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ERQEEED INGS
M. BROCKETT: '"Yhe seeting of the Wabtlonal Petroleum
Council #ill please coms o order.
This 18 the ﬁhnh confecutive meating of the Hatlopal
Fatroleun Councll, nawlﬁﬁ vearys of age.

Baviler thisg month each gew nomber meg

ks
: .I

Tvad & nere
gonal letter from Ctha S@Cf@tary 01 the interior Mmft@n astilog
you fio serve opn this CGouncll for the cuwrvent flgoal year,

You are not selecbed Tor Watlonnl Petroleun Council
memborshlp for just a vartleulay segrent of ilnterest with
vhich you may he identified; rather, you have been chasan by.
the Secretary becauvse @f y@ur‘abiliﬁy in eﬁergy QF eNCYEY-1ra-
Iated industries which ﬁu‘ Ty your foy your gervice in
thne natlon to this dlstinguilshed industry advigory gréupe

Bvery peographie aven of this ﬂdirﬂm L8 represented
at this advlgory counell; every segment ofthe oll and gas ine
duﬁ%fy, large and small, haala volea argd vobte iﬂ the delinera-
tlons, The vote of a member who may hhppan o be chief exacu-
tlve of a layge company counts no moye LHhan tGhat of the swallest

individual producar.

It 1s our purpose %o prasent the Secrxetary of the

-

Interior vhen reguested the concensus of ouy respective vleu-
olnt on lssves of problems confoepptiog the govermmaent and
country divectly lnvalved ox velabed o petrolevm and pabursl

gag,., Currenuly these lpclude the oublool Lo energy of thls
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nat@dng anviyonmental gnnuhw0au1§§ and storage problemﬁ.

Thera has never been anything ﬂiffﬁ??ﬂb ahoub the
maoney in whieh the Na@ionai fatrmlaum Counai b, o@érat@s“'
Geﬁerally at all mestings, woﬂk magtligs ., has ﬁovernmanﬁ repres
sentdtlves in attendanﬁa; Avery repore cémplatedj thie Guuﬁcii'
makaes availahle o pem@le 5f s natlon, We have alwoys

operatet, so Lo gpeqk 1n a aO; Flah howl.,

.
iyt

s 4 wauld Like vo 110;0 5 OUpon o thé fact uh“lQGUﬂu1= is
\af dedigaued,o chnuvailJ oruanu d vorklng grovp. We 1avﬁ te)
"ijiariuy- whatsoever to hmnwrarv clubs. Lgt mé a3sure you
tﬁgt the months. and yeayps ah nd vﬁl} reguire congbtant attention,
nnﬂinerabiﬁn, aund just pTajn haxd UOPhp hres@ ing i’hlaomplex
piroblemns thlg bmdy hasg op m113 havo updes 'msideration.
The eﬂergy 1ndu§i1i 28 are facﬁﬁ.with new and avesome
Chall@ﬂgﬁs andg rebponqihitltl s;.feeling of vestlessneas in the
land has many causes. All of us must r@vaau1ne Ouy %ualé A60a

purposes and then vededicate ourscives. We sust head the

cries Loy responsibility o save and take the neeagsayy sabion

necessary for the trﬁe-naedg‘gﬁ planners.

Looltdng at the p“‘q{.nu} TQEOfts for the hody btoday,
Luture petroleum problem ““udv, environne n%al‘stm@y, and
the anergy outlook atudy: yow can gee that the N&Glﬂﬂal

Petbyoleum Gmune?l studios Yoday ave more crimples than they nzed

Lo be and Lavolve 1ntriﬁaba relatlonships vetuzen technology
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and geoncitles., VWe have enterad a vew and difficuls period 1n
our service to the Department of the Inﬁ@ricr, Vesberday ‘s
vays of dolng business are no longer adequate. FPor ve must
seek reasonable solntlon aonevhers kebween the oxbremes thab
all too *fgquently_app@ar o provide @asy solublong Lo som-
plex problems,

We must do all these things in cooperatlown with the
goveranmant and the peopla.

Our worl, then, g cub out for ug, both as leaders
of prineipal lndustries and as cltizens., This belng true,
of'course5 iv also is reflected and will bHe more s la yoars
to cone,

Efforts of the National Petrolewn Counoll
are ag complex and difdiculs as mattefs placed before 1t for
conglderation and deliberation.

I am couvinced all «f ws can and will meet this
challenge. I bep you to be good and sorong of heart,

Pioally, ¥ vant to express deep apprecilasion foy your
personal inberest in the on-golng taste of the Hatlional Petrole
‘eum founcil, Your contribution of tlsie and that of yourx
highly aualified co-workers has been excellent. The gquality
af ouﬁ studies sténﬂ as & btribute to the endeavbrs and dedlica-

tlon of mewbers of the American Industry, papticulariy oill and

Eaa,
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The government ls the fwmepican people. Ve pledge
ouyr fullést efforis énd deoﬁe:ﬁtion 10 supplying energy neads
of thislnaéien, L doing our full - -share iﬁ héﬁterlng'envﬁrann
ﬁéntal gaftety and welfaré @f‘the noonlo,
- Gentlemén, it iﬁrnqw awy pleasarse Lo firﬁt pragant
to you the disﬁinguianed énd-persmﬂahleuéacretary_of ﬂhe Erpm

gerior, the Honorable Roger C. B. Morton.

{Standing ovatlon. )

SECRETARY MQRTQN; Thank you very much, Deli.

Seéretary SHans, nffieers ard mambér& of the Nabtional
FPatroleum Council, mylcolléagu@s In the Départment of the
Intexior, iast plght ve had some fﬁn and gaméé and L guess we
had be%ﬁer this mornlng get down bto buslness,

Pirst, L vould like té say bhat I am convinced, aud
I am suvye that L shaiﬁ ihis convlation vith Seeretory Qtana;
that ¢the &ay of the ?aﬁr@iaum Council ig not one ofF yesberday,
but ig one of today and témorrow, |

Theie have bé@ﬁ; aé Hnwaid Mainohall o well put 16,

days of greabness in times of dire natlonal strese and cier-
A

gency th@t this Council has coms faxﬁard and wade a ﬁremendoua
1m§act 5& the deaisiéns a% gévgrnment théﬁ led.ta regolutlan
o very; va?y gexlous pyebleﬁs. Those pﬁoﬁlémﬂ willl . be of &
dlffer@ﬁt nature as ue elaéé thié qanhuéy; nwt nevextﬁeleﬂ&

Fal

they will be there. Anpd ceytninly 1 for one -- and when ve look

at thisg in terms of all of the voice of government, this la but
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8 volce in the vwilldsyosas, bub I fgr ong believe that the day
of gexvice o the goveroment and o the people of this nation
by the Watlonal ?eﬁraieum Councili ls yeb to come and lis Gime
la now.

The_silver apnlversary of this ¥ntionol Petnoleum
Councll could not have popaibly Fallen lu & morse critical ewa
of this natlon's energy histroy. On June 4 of {his year,
‘Presad@ﬁt Hixon handod the Congress the firgt messhge specliieo
cally concerned with encrgy in the history of goverament iﬁ.
this couwntry. ‘ihe Fresldent regrets -~ aond he called me
personally only on a few days ago vhen he kiev ho couldn’i
be hepe -- Lhat he quld noc share thig meating with you todsy.
He saked oe Lo e&owpwn nok only his graﬁitude ifop youy 25

£

years of service Tthat this orgonlzation has providaed, but also

DAY

to atffirm nﬂs Lonvictions that‘gou, the léadﬂ?ﬁ oi Americats
petroleum-industry; have a cxltical onllgatlon to the people
to supply the eltizens of thege United States with clean
energy that will Be necessary to kKindle the furnnccea and the
angines of & highar order of clvlilivation. He belleves, ag I
do, that you willl aeaet Uhis aeneirgy, and L have no doubt,

As the Presideni stated in hils mprecedented elean’
enerpy wessape, we now face the situvatlon of a ﬁr&gnt@ning
energy scarelty atter many years of pleuty, Uaving briefly
ravieved the Intexrlm report which you uuldvhrﬂﬁ co ome this

)

morning, I have a fegling that you supporit this fact.
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P

sealving the complebad

'v

L look forward, hy the way, o
versicn ol th;é aéitlcal GnErEy report.  Your nenEnIHANe e kA3
Lho pasth assures me that the documnent will have @ajor lmpses
en fusure planniog and paligy ﬁegardiug nﬂigﬁ reBonrces..

I it 1s anthJng Lilee your tremendons aoviyonmaental ropors,
bhpn we aye in excellent Fﬁapc

Tﬁa enérgy arisls which wo naw‘faca 18 wwo-headed,
One 1o immedlate? thelothér 1 long term;

The solutisns to both cah llie only 1ﬁ an intélli@aut,
acherent energy polley. |

.Many have ¢iled for sueh a polley <= from pmvornnonn
from industry;_fzom comier nbﬁﬂn, the eonservatlion community
But none has heen artiuulgte@ imr any approaches to eneryy
pollcy must embaﬂy ot only o cleaw enmnciatipn ol the problsus
and mhjéctives, but & positive claflficatiaﬂ of govermental
Aada industrlal'raspcnsibilitiasn

Engygy demand 18 expecbad o prov sﬁgadily ovaer the
fToveseeakle fubtuvre Lo refponse tg lncreaged population and work

force, to the demand for. - yising standapds of living and to the

extenslive eﬂfﬁrbq needad to restore Eha gualley of ouy aly,
watey anﬁ Land, ta_ﬁehuilﬁ our céntﬁai uiciafg; apd in general
bo o th@ things regulred by a groving, prnspercﬁs# high cénw
suﬂ@tion soclety iﬂter@steé LR lmg 1ﬁvﬂny <na GUJL'Lf o Lo

axlsbance.

To sustain these agpl ratieo ong, snergy consumpbion ig
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expected %o increase N0 percent ovey the pragent lovel by

.

1980, double by 1990, and be telpled at 285 percent of the

currant rate by the end of the century., Theze are tmly

stazgering dimenslonz whan you Lhink abouk theuw.

Bleetricity ls sxpected to exceed the us2 of priwmaxy
enorgy Yorms, with nuelear plants providing ag mach ag 30
parcent of our electpical pavay by 1930, increasing to G0 pereant
by the turn of the centurﬁ.

t

 Present nuclear i

£

acllities are exbravagdnt uselrs

-

of searece Tossll fuels, hovaver, and they will probably exhaust

T

== apd this la 0 gtaggering fact, they will provably exhoust

al

the avallable resourcen of lov-cosb uraaglun oxids well hefore

the breeder veactyr becoies & realliy sometlne after 1990,

13

The cost of oy nresent nucleny ponerate

i
i
i

cloctrical
pover wlll accordingly vise as the supply of uwranium oxide
cightens unless addlélonal resources are identliled,

Bolid fusl

&

M

s Speclflcally coal, are progresslvely.

helng excluded from the morket by aly pollubion stapdagds which

.
-
F
o

regtrict thely use.

Specifically, most of the coal that 18 currently
avallabhle ip the ecastern part of the Unltaed States does hov
~quallfy under sulphuy content stacdards lumpogad by large
.matyépmlitan areag whieh canstivute its prioncipal markevs.

“The process for eleanling wp coal prior to use o Loy removing

the offengive gases oo

iy

B exhaust after burming axre beling
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ﬁativeiy pursved by aceclg@aﬁéd fesemrch ;‘ {?dmg. Hub ﬁhﬁy
are,Sbme years:aﬁay fraﬁimnmm@;ciallavailability, e rasuli

£ thig. Jn&bilﬂ Sy to usé o Mos G abun&ant'fuéi LN man? el ts
_ﬂpm baan ta create addit igﬁai Gaménﬁs.foﬁ rééiﬁual fuel ol ang
natuxal zas to flll the géﬁ.
Gameocus fu@ls ar& ﬁ@ing gonéumeﬂ Gt o rate of
.idéﬁéagé tﬁat aénn@t ve sﬁaﬁainad. Tﬂe.évérage annwval rate of
incéeésa slnce 1955 has_ha@ﬂ well ovar 6 pepcent, aad prasent
damost?c praducnjan, wﬁLe ié ﬁ? perc%nt éféﬁhéﬁmption;‘is

“r

approvgching the llmits of capacity at 22 txllllon ewic feeb

1"‘:

in l)?D ap one and one-hal trillidn ﬁuhig ?eet from 1369¢
Remand pro }*;uPG béyonw 1975 cannot bé fully cov@fmd
fromlﬁupply BORTCas rze%,nol& in ﬁight; Thaﬁ is & hluntrstat@w
‘mﬁnﬁ t@ make, but wa heliaqve 1t is factuailiﬁ‘eﬁéry regard.
Thé combinﬁﬁ Supglj from ko ge figiﬁa 1n the loweyr 48
:atateg, Alas&a amﬁ Ganadh,qéﬁd prajegt@ﬂ ilquid ndtur&l
i@ports wlli not aufilca teufill the demand, Research and
 & velopmont of Sjﬂthwt$0 gﬁs fromruééi ié pyﬁgréssiﬂg; ﬁut
.c@mm%rejally slgn Lie tﬁﬁ volunes are not cEpected hefore 1980,
Liquld 1uela preﬁ@ﬂt much vha sém; @f hlefm a3 gaéemmﬁ
fuals, We have an 1mp@ﬁdimg Ge 1aielcy'%f immﬁdiatély REO-
_dU\@the &om»aﬁ*c $mp@llﬁSr;ﬂ the fac? @fwtne.vggt amountyg of
.undﬁsnovurod FESouIeces -~--ankd thers 1é tn@-izmmg L thiak of oun
hjtu"“ﬂcnythat e fac mﬂ i§ﬁediate imm@nding ﬁaficlen@y in

the face of what ve wregard as a very wasts amount of undiscovered
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resourcéas.,
If Ghese resources are pyoduced, they will be adae-
guate foy the foresesahle needs unbll supplemantal fuels
can be developed from coal and oll shala.
for the present, howaver, there is no great effort
# , &
belag made to find these cegources.  And the vation has nob

hesn fully self-sufficlent Iu oill ainee 1967. Our dependence

upen forelgn oll 18 growing at the rate of aboub 34 of a mile
lion baryvels pey day {rom year to yearn.

Eyen with the Horvh Slope produclng 8 wmlliion bharrsls
a day by 1990, the gap bebwaean the domestic supply and demand
would appisach g willlon barrels a fay edual to I35 percent
of the total supply.

Our central problem is mational security, If ve
could depend upon unlinlied forelgn ensriy Sources, ve couid
forget all about the liguitication ang pasliyleation ol coal,
the developuent of oll shoale deposits, the Morth Slope, or
the Quber Continental Shelf. ‘We.moulﬁ gluply bhuy our oll and
gas abhyoad.

Parh of eur basio natieﬂal gecurlty, of course, is
the securlty of our aconomy and 1t would seem o me thab wve
have not glven attentlon enough to the gecuylty of our
aeonony and nmthihg wonld bleed the caplial svay From this con-

s

tlpent and avay frow Ghisg eounbry faster than to depend ob a

L] o ]

forelgn or oifshore energy sourca. The halance of payments
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wduld be éata&traphic agmingt I3 .
With all of the experisnce of the pagst 20 Jelrs
p;gs vhat we can ipfex from bhe hargalnlog acti@ns of the
DFEC ﬁati@ns dufing the-paﬁt Jear and the éctians of the LHoviel
Union in the Middle Bagt anﬂ'M@diterranQaﬁ_lead ws to conelude
that we had!hett@r not become mvérly dapendani on our.energy

gupplies from that part of the world,

ﬁg have tﬁe trﬁméndous potential in uﬁd@ﬁelﬁgeﬁ
CNeYEy résuur@es ol tﬁ@ Uniteﬂ Srates o sako Quraelvaa
assentiallﬁ independent of“external sources for owvp futore
gupply., We can eertalnly 1imit our dopendente vpon thage
aqurces”to a depgree comnensurave with ouf nabtional segurity.

in thé ghoyt term,_we cannot avold lnereasiog our
depandeace upen forelign encygy &uppliaa_for the-next fewly&arﬂ
heéause ﬁhéy now appenr o e the only avallable souree Lo
£111 the supply and aﬁef@y ga@, and ;hiﬁ X think is a kinﬁ of
soary situatign. But one that in conversailon with wmany of
you andlwith many who are schvlays lo this area aéamﬂ unavoelds
ahle,

But we should regognige that in dolng thet, we as' e
acting contrayy to ouz i@ﬂ@uterm natlonal lnborest apd in dolng
'Beg must make apecliiic prmvi;iens Loy E@duciﬂg‘thig deganﬂeﬁge

on forelgn sources as ropldly as we can,

The President has provposed & broad front attaek

almed at developing adeguabte supplies of energy from oup
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domestlic resouress to provide ample and secura suoplles o the
pation. Ceritalp of the actlons proposed are esgentially long
bexm in nature; others_caﬂ be expecied Yo produce resulbs within
five yedrs oy s8¢,

fatong the things ﬁhat the Depariment of the Inberiop
can do that wlll pay off 1o the short ruu'arm:

To expedite the safe movemant of North Slope oil
and gas Lo market,

To agsesds carelully the developmant ond sroduetion
of the Santa Ana fleld in the Santa Darbara Channel.

Under propesed safeguanrds, gpaad up 1easihg ol
additional acreage on ghe ﬁuter Gﬂﬁtineﬁtal onell, particularly
in areas where the ladustry is well established.

We can accelerste the seghnlgues alyeady in weall
advonced resefirch and development stages of Cracturing concepss
heing vested in West Virglnia thlg year to lnérease natlonal
gRs pecovery.

Ve can increase our efforts o identlly nev uncom-
mitted supplies of low pulfur coal, particularly in the
gastemn part of the Unived Stontes.

We wlll and can conduct reconnalgsance o ldentliy new
progpective sources, progpacilve sources of uranluam,

Reyond these alforts alwed at neay tarm payoffs,

Treycher actlon ls necegsary -for securing adeguaba clean energy

sourceg for the future.
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interiér Wwhll gontinue Lo uigé the Lﬂuﬂqury to develop

;commerciuilj faaslbile mcihoda for producing liguid and anaaeouns
Tueiﬂ from ceal, oil, shhle fnd Car sands, to Lupirove technology
;0? ﬂlSGcVe«iﬂg and e ering oll and gas Tronm oonvenﬁi@nal
deposits, and to develmp a cmmmerciélly Teasible mathod for
réesuifurizing fuel gaaés frﬂﬁ,cmal and zesidual fuel oil.
We can only.tak@ ﬁﬂesc efile Qtivé actions withio the
broad frawsvorl of a uvily plannooJ bOULfinabe nouural regsoulos
@rcgram. 0? immediate priswibv and hapu? | 5uﬁFE. Lo this
mu?ti phaﬂeu aupruhmh 18 the President's Rpropesed reOrg anjnai?mu
of the JxoGUuive ﬁranah ajﬂng functional; pfactical anﬂAeff@c*
ﬁiva Lines, Thls ra G;&aniaationa by Lhm.uayﬁ wlli e further
enhanced by the inss 1su€ion o? a major scient i 1@ Pomponﬁ
in the eaxth sclences area. | |

| The bepartméht of Nétural Resouxrcas shouldlhe‘at the
top of y@uﬁ prioritvy iiat ag well, Yaﬁ;perhaps mora than any
othe gécup la the private gecltor, ave awareg of the presont
f?&gmgnt&ti@n ahd Gﬂﬂfusidn which exlsts ip povernment energy
actlvlity. |

Heanwhile, in hbuplnf with the President's landmapi
enerpy mes aégé «~ and, belleve you ma, 1Lt waé A landmazxk enaigy
NBBSHZES ~= LN ﬁetﬁLng 04; ﬁ?wdbﬁ (o5 a ﬁrﬁiy compreﬁensive and
@ffeetive f@organizaulan p1an$ I am pfhwtﬁ;d L@ﬂav to anaounce

ot a han% 04 more than twm Years escorch in exntenglive 1nwu%

£ rof Vaficus geebors tnﬂ bagle elements of & proposed natlonal
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energy polley.

As ¥ shaved caxlier, solutlons to both immatlate and
long~term energy problems cannot even be atbampiad effectively
unless we can foreefully develop a caitprohensive, sound plan of
aotion.

Lo my opiloion ve have Peen b2 lllog arovad vitle eune
Ject and not addressing ourde lves diraculy Lo 16,

The objectilve of any proposed vativnal energy POl Loy
would be to serve the general welfare and nationnl security of
the United Atates by ansurlopg a contianuous supnly of ¢lean
enerpy in formg and amounts adeguate Lo the natlon's neoeda.

1t 1s the responsibility of privaite enverprise, operi.
ting within the Tramevork of loecal and stats, and federal
QOV@xnment gultelines vhere appronriate, bo devove Lte capital
and management, Lts techinlcal and rescarch abllities o offaow
Cilvely explore, produce and dlstribube @n@rgy Ly amounts and
Foxms vesponding ta.markﬂt d@manﬂ$? songonant wlth safety,
health, and eﬁvironmantai opuglderationg,

I Ehiﬂg there has grown up in this uountmra'feaiiﬁg
that the govérnmentg on the ghoulders ﬁf the government
rages the respmpgibility for producing, marketing. distributiog
haslic ensigy. Once tﬁat happens, I think the very fiber of
our gyatem has keen destroyed. - For it will be Ghe moiivatlons

that exist lo the privete seactor of our goonoy and ouvr socliaby

in the fubure as in bthe peast that vill move this clviligation
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Feom one place bp another.

There wust B T edernl leadershlp under a Deparhse 2%

Sy
g

of Na ural Hesonresy i provide plaaniog, organlzation pro-
ceéureﬂ, mechanism, sclenvilio apnblt”“.aﬁﬁ Bhate angd fodoza )
Bovernment can Lake tlmely potlons or provide proper incentilves
uhiéh will hesi resuls im_ap‘nccepﬁable,b 4ipnce amour prasenhbs
gocial lavs and natimnél swcuwfhv objeativ ,a.that raguilre - Lho
@acnrlty Qf a gpntinusus sggaly o energy bo ﬁhe United Suaten

Roonony. the safety and healih of the workers apsoctated with
enery produgt L, tha af‘ raulve cmnservatimu o energy resh oL,
and the extension aflﬂheighgﬁfe, and th@ anvirpnmenﬁal standéaray
w&tﬂin which enargglpraﬂue Tﬁn and Uuijluwlwan shiall bake ploes

These ba;aacea_ahoulﬁ be achievad a2t a reasonable
pyﬂco to the consumer throush reseaxs h cid other ﬂpi1ﬁpﬂ3dbg
neans .

It ls furthoy Uite raspons sIpLLLGy of government at all
Levels to praﬁid@ from surpent blmely QQﬂ compreienslve informa-
Ghon and adeguate plaoning base for Ludustry and forgovernmental
declalong; to eastablish aﬁapia goonoinlc and regulatory
pollcies to permli privats guterprise 6o UDUOLuﬂK& ;oﬁg»term
 $&¥@5" enve and re sen kS e)sY fo;‘tha @yodqui@ﬂq markat$wg and wde

oft energy minlnizing the vwacertainties; to provide, by sound
land vee planning, @1dux1w u{ P timsly access by private entep-
prlege B0 publicly owned ﬁQMESbiC SREYEY Fasourcas; and to pro-

vide in the sclenbifie component wilthin & Repariment of
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Natural Resources o advise and ald poveramans, Ladustvyy , anud
the consumer ln resolving technlcal prablems assoclated with
energy dlacovery producitilon vonservation and wiss use

The natlon's eneray problems ars couched within the
framevork of a myriad of conditlons vhich comne %o bear on
the solutlons werdevise.. & contlouing, unintoryupted supply
of energy is ahbsolutely asa@utial to the Tuvure o thils
country, bub we must praepare Lo assure the costs we will have
vo bear.

We cannot continue, in wy oplnion, to have such a
laxge portion af the cosis of energy, the conversion of enevgy
into other materlals, belng borne by the envivonment. Othere
wise the remedial Lavesonent thab vil% have to ﬁé-maﬂe at
saﬁa point ln time will he év@rbearing and wlll he overvidiog
in terms of its destructiveness and in teris of the sacrifices
that will hava to he made to weet 16,

herefora lel us in any nev energy polley grind in o
pay-ag-you-go systen fov cnvirommensal protection,

Moy L gay that on this silver anniversary of ths
Hational Petroleun Councll, that I am excited and I am enthuged
and T an confidant, confident that you will nah.stand oLy
O your past record anﬂ Ip tha glories of what you hove done,
but will Jolin me, will jJjoin the Departuent of the Inteclor and
the Aperiean people In an even closer and more effectlve coope

gration and we will bulld for this countyry and for the fubure
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and fox ﬁhe‘generati@ns to Qo a farfe, clean, and abundant
Tubture fow energy in ﬁme?ic&.
(' | Thank yow very much,
| (Stanﬁing.@vatiamﬂ)

SEGRETARY Mﬁﬂﬁﬁﬁ; L would ke to apologlze nartiop.e
lgry ple secratary Rtans fﬁf‘having Lo lenve, bub helmncws ay
siéuatien; I have 0 go and testlly on & plece of material
i@gislatioh before the Houze Qmmmitteﬂlun Intﬁﬁimr and Lognley
Affairs. Tallure %o do go in Ghls case wouid ke cabastrophic.

(Lavghter)

.FR{ BROCEDTT Thank you, My, Sacvetayys Tor
( éhﬁging your FhoughtH'Wiyb_ﬁa today. We always Teel that we
henaefly gyeatiy when wa.ar@.aounﬂala@u

I Engw thatll.speam Tor the wembarship of the MNationnl
Eetralgum Councll thlg MOEL g in ghatlng that we will redidicate
Quxp effﬂrts;to mee;ing tnese_pr@biems.

Gentlemen, we arye nost Tortunabe tadiy to have as ouy

Fa

Cpueat spenker A man who shares a concerp fox many of the lsgsues
being dealt with by the Hotlonal Petroleum Couneil -« the
hecratany of Commerce.

Haurice Stans came to the govermnment in 19069 and hag

(

yeach

Csexved ably ar Secrevary of Gomnmerce since that Lime., He hoag
: , : M 7 ;

Jyl & dlatinguished record of publle sexvice in hoth the goverament

3gly e - B S _

sa6as ad in induatey,

La
May X aslt yon to welcome, plesse, the Seecxetary of

Commarce, the Honcrable Maurice H, Stans.
‘ fQtm S o oy = pm )
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AOCRETARY STANZ: My, Droshebt, wembers of the
Mational Petwolewr Council; ¥ am wery nlaased o e with yon
Ghis morning, o shere this padiug with @y Cablaot g
LA T Nl TS Ik e 2 ZElE GOLE E)\J-:,),. ik A %];FJ THIRN A" J(’:}J[ ‘Lt‘f :‘ 156y 2

a

Sesretary Merbou, zed 0 tall $o you abonbt one oy wore of the

;.,,

mabvers affeatbiop your ndushry.

¥ou are bthe lcaders of & great indushyy whilch 18 a
very Rey eleoment in the Agerican economy and as Fesrebary of
Compierxse durlng the list two yeam , I have regapde a4 it nok only
a8 a duty of my office, hub us a speclal priviliepe o work with
you, your associtates, members of fthe industey do many i bers
of importauce to the countyy.

I suppose your relationszhlps wiith the Intericr are
more divect than those wlith Conmmerce, hut wy lnterest Lﬁryouf
indugtry ave ao lexs fox that fact in oll matvers which I
have partisipeibed, one way or ancther, and in Sthe geseral
progpexity of your incustry becavsge thal s parbt of the Lotal

vorall ecoaomy.

Americs xgns o oll 20 you and the counbzy have
concerns and responsibilitles thab iaeyltably dnterrelats and
Int

pteritvine.

Whaeg ¥ wes ssgled Lo gpeak oday, I vap teld 1 conld

tail on any subject of my eholce. U weallze that Seswetary

CMoyton has alyeady sovered wany of Lhe toples ihas would bhe of
(X3 (¥

matters of that Lype, and

¢

interast Lo you, energy policy am

for that reason L would ille to bsle & broader subjest vo
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explore, one thai s of direet dnbarest o youl indusbiyy Dhuk
algo hag an extoenslieon far bheyond the il indueioy sud raiabes
to Aumerican vuslosss throughont Llig crtono®wy.

I am speaking of the watber of goviponmenti snd the
antipolintlon wovemsnt In the counbyy, L4 Lg a very eno pional,
one 10 wany auariars. L% iz 8 pelibical one ln nany fuarbery.
The public i demanding achlon;y actively, vocally, dgu e L
ipmedlate getion. And thig Lo vhai §r9xanu the difftenivies.

Now, we all know thak the environment ultimately has
0 e fleaned uwp, that pollntion hag o he dealt wiih,

Pregident Mizon has declared thab the natlon hag heen
lophg overdwe in Halting iis abugeg of the alr, land and water.
He hag made a coumloment Ho ellnlasbe ﬁallutieﬁ angd to eleanasa
the atuosphere and conditions in which we Ilwve.

The question 12 bow doe we go aboub doing this? And i
the most senpible WaY.

Undersbantable, as the publilefs laterest ls Lfor lmmed-

iate solukions, as the impatlence of the public way e Justliied,

we have tie ohiigation to sse Fhe probles in the whele, aob

Just nlecamcal

te éaﬁnot have siagle trach minds ia whieh @ne.eﬁvim
ropmentalivy ilssue overyldes e%gry&hiﬂgu Awd that 1l whak
gome of the pesple would have us balieve today .

If we sethle for awich ilmmedizte solublong ke one

gt ol problems, we can catapuli ourselves Into obthers Ghab
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i‘L -
s
|

are mv@h noKre BOrLons aﬁﬂ wa ére reslnning o find thas gut“
Su Vb ﬂdYP Pl h”ﬂlﬁ (1) 1na& a iittﬁe fééthéﬁ'dmwn tha road.

L thiok 4t 44 hlgh time fox hﬂ@ ﬁntire nation wo
Wel&n the noeds agaihgt Cﬁ@ demants aﬂﬂrﬁayz Wail & miwu@ep
whau are‘omr prloritien?y _ |

| He méaﬂ té'waigh.the “gﬁbaf“m(n 8 ahdiﬁgﬁ OVl T
ééQWCea énd BAY: Vait o miﬁﬁhey Wk eh uéﬁ wa alfora? ‘Nhl&ﬂ‘cam
ﬁé-achiéVe? | |

Ve nead to ﬁéigh ﬁéchﬂdiwgicai‘Gapahiiitiea againgt
the'timéﬁahlah and tha opuiqu& Anﬁ‘&&yﬁ 'ﬁalﬁiamiﬂuﬁeg oy
gan we geb théve from hora? |

We need to wéigﬁ.’he eﬂviyﬁ&meﬁtai gmais ARBALNST
eéonéﬂic reality amd ﬁay:"ﬁéit‘a ﬁiﬂmﬁeg-how ﬁo bhe beneliis
compéxg ﬁitﬁlthe GOs Ls“

Iy other wvords L1¥ proﬁﬂ@mrigrhaﬁ o we devé&Dp
puile apnd privace policiegs 1 wivielh cconomics and n“hJoﬂog‘
are factored lonio eméry envixoumauﬁal agsessmentt

£ iime to'atart'au thiﬁ pbinﬁ; ﬁﬁfu.ty\ hag heen
iﬂﬁié@fimiﬂateiy a@duaed hﬁ-sbmg oﬁrﬁgﬁoan@ uhe ﬁ@ikmhLﬁﬂ
ﬁrohiems of our tlmes apd belng respong ihie for wosh of 1ro%‘

The ghawge leg depd wvang apd i im umfﬁif; Tne fmch e
wiﬁh@u“ GenyLdg twﬂ%;try;é énare of mMQ”hiamés fhat méﬂy.ﬂi whe

e

worat polluters arye mutﬂida aF Jnu@@&?f = fpuRLloilpalitien,

other goveranende, agricultuye§ gian the pabllie itseld.

Witness the fact thabt huidreds, ﬂ@lhépm bhouzapds of




e

day. Moresver, Anerlican Jﬂﬂﬂif les almost acros

standaxyds.

2
D

American communitles pouy Uﬂu?udh”d sevage into vau ‘“ﬂ =y v“y

N

ne hodaprd have

¢
-

iaunched vaotly Qomplex and.cupeﬂ ive nr?orus w0 help olean
up the air; water and énnm cn;plﬁf the h@ﬁntry? Fax'axam@leé
the cﬁaﬁica&lihduaﬁry in'iéfﬁ spenb $5Qolmiilinﬁ'fox p@ilﬁtidn
éﬁ%tementn | | )
Thé izon and Sﬁiii imﬁfM;rj n4% Aicn} mare than a
biilidn dollarsléﬁ aLy aid Ud bep EUCLLPLl 5 and aluost twqwtﬁirﬂﬁ
of that in the iasb &wo y@arao |

| | The automohile vaUhLLy ﬂn;r&ﬁuiJ ig lavestlig a
quarterrof a bslnjaﬂ ﬂo évsda year in nojlu Jon‘researeﬂ and
déweibpﬁente The eiﬂatriu lﬁﬂuuuglcq whil spend btwo-thirds of
a kllijion dolliaysg on pmliﬁtién @ontxoi ﬁﬂig yéar alone.

Youwr own pebtroleum Luadusbry ig spendiluog nore Ghian

o
1 %

i_
T

$50d milli@ﬁ in poilutioﬁuééntroi bhis yéér and in addltlon
sﬁéuﬁing.moﬁey KRy develaﬁié expenaive ngéilitjeu in ﬁtﬂ@r.
conntries bto reduce Qulﬁﬁﬁﬁ:oon@oﬁh af fuel being shipped here.
| The oild anﬂrtaﬁ&;r‘TuduatrLeﬂ”éﬁaﬁwoikiﬁg with the
gévernment ) eliminahexéliﬁﬁésaﬁargas an@ dvg- ental gpllls
3ﬂu0 ;he oze Jﬂusr The fuét-ié‘aﬁ é@@yagé; Amériean‘@@mmmnitiés
wil& have ineyeased thelr é@ilutian a@nﬁ?@l :3onQme by almost
50 percent Mhis.yeﬁr over la‘t geayu Tnéy Wwill speid somne
$38 billi@n aver the next Live ﬁearg Eo meet the regulsive

ﬁnfowtundo iy hv ineag hiag falled o make these
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ey

Arerican commnuvnities pore wmibreaied gevage 1nto waters avary
day. DMoreover, &merican indusirlas, almost across the poard,
have launched vastly conpler and exvensive efforts (o help
clean up the ale, wvater and landscaps of the counkry. Fogw
examnle, the chemical induwabry Lo 1970 spent %600 miilian

for polluclon abatement., Tha iyon and gteel icdusbry hes sapoent
gore cthan 2 vLlilow dollays ofr aly and éater facilitvies and
nimost two~fhirds of that in the lasgt two years . he autemdw
Blle indu&&ry‘vgvrentuy 1 dnvesting a guarbter of a billlon
dollays a Yeay Lun pollotlon reaeafﬂm and Gevelopuent. The
elacvrice Industries will gpend two-thirds of o hilligﬂ goliars
on polliuntlion conmtrol this yeay alone.

’ Your own pebroleun industizy 18 gpending more than

S5H00 miliion ibh pollutlon conbrol this year and 1pn addition

PES
7a)

spending money in developlig expensive faclllties 1y othew
countrias to reduce sulphur conbent of fuel helng shipped here.
The oll ank tanier Industrics are working wlih the

governnont o elxm4ﬂebn oLd Glgehayrges and aceldenktal spllls

Lnto the oceas. The fact ls on averape, American cow Lirles

will have increased thely poliutlon centirol gpending by alwoss

50 percent bthis year ovey last year., They wlll spend soue
$18 bitllon over the next Iive years to gleet the vegulsite
atandards

Unforivunataly business has faliegd vo male these

achlevenenis 'oﬂ,uau»a to the American people and the ldea
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s6L1) pexslobs in many quarters that buginows 1s dolne soihilng

2 LAy =g -

and what 1t doe

do ls only bacense Lt ig helng dragped asross
the llne.

biign by a wery Glrech poute.
Crivics press the publle to laglsit apon anick solutlons o

these complex problems., The people, in turps, press the Congress.

ables bhave been luposed, repgwlations applled

-
by

Time
glving some peaplse a false feodling problems will all go sway
17 we only put epoungh sgueeze on vuglnegs Lo act.

Thae trouble is ln the development of thege pressures.,

Ramy of the resulits have een beneificial to he sure,
but goms have been L1l concelved and bagnful to people, to
Buginess, aad to the couhbtyy.

T owould Like to glve you a Cow examples. Sﬁartiﬁg
with detergente, detergent ohoaphates, the washday ingfeﬂients

reoehbly has bagowe to byplly the astlpoliuntion solubion. Siat

b

e

and ilocal goverwmuenis all over the country have hegun to bar the
gale of Qetefge@@ phospihwte 2 a @raaﬁmquilt kagls, geogravhically.
But la the rush, perhagﬁhaomeéhe ahould gay: ‘Haib
a winute, vhat are we really dolng hepe?
Lawg to han phosphate detergents may pive the public
‘the notion the problem s solved, whille ﬁutriamt&; ipcluding

phosphates, cenblone Go Dlov lnbe the iokes and vlvers from

aiher sources -- agricuniture, natural, as vell ag manmade. Apd




e
an

séme af thego eannod e conbrollad.
so 18 bhe peodle }ssumf gh@t é légai hap on ph@ﬁg&ate
ﬂetFrGEM’S WiEL de the Jjob, they way only iull Ghempelvos into
negleetlng far wore sig nlf1aqw selentliic effdrtﬂ Hoy el
purl iy éﬁr wat@rﬁ tnraﬁghlgh@gphﬁta yeméﬁai ﬁérnp igues An
mﬁni@ipai waake *Weﬂumeﬁa”@iantgg
Then o aﬁé ﬁhié-iﬁkpewhapg eveﬂ m@fe laportans w;

Litubes can e wore harmiul

)

BOmG ha Lly devised phos QMduP 810

and ‘QEHEEEQUB than many p?}*t@ buﬂLw & th@ phosyhateg DX,

Qe substléute developed by monufactnrars, at a gngh of ey,

\

many millions of dollaroq was vemporarily puv aside ag Lhe

reguest cf Sl g@veynmant heocause thiare vers concerns Lt qu

c¢eabv Bome hcaﬁbh haaa getca

a

3 are uow helng couplebeld and

r:.‘,

Addiglonal sal éﬁﬁhte
hhe gituation'may ﬁe Qhangéﬂu 8ot sone of the.mthér $ e bl -
HIsas néw'reacﬁihg.the'puhiié Qoﬁtaiﬁ gauétié ﬁatariahs'han.are
déggéréuﬂ@ é&peuiali& ﬁa.éhildr@m; .Iﬁ tﬂ@é@.pgéduﬁig zeh iﬂ\
thelir eyéﬁ they ga a‘ 3?na h;‘of N théy.érenacciﬂwntaliy
1ngeg@éﬁ3 Ehey can mn;m o éﬁéﬁ millo |

; To‘_i\l tﬁegehfiégsg the ﬁﬁh‘ﬁas nablinted labe iin@
-EéQuiﬁeﬁéntg foxr uaﬁgtiﬁ ﬁétérgéntﬁn

The faet is smalllcﬁildr@n ﬂfa@piné 34 the fThoor next

ué.th@ vashing machloe éaﬁ*ﬂ.x@ad bh@ge.iabéis;

s

&@me chemloal aubstitubes fox phogphates wvash oub

.1maprooftmg in childérents cotton creepers whleh the

C‘J

thc b
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Lextlle lodushyy hag heen working bard to develop,

'NQW; my purosss Lo olbling these poaluts 1s nobt bo
defend phogphabes oy the Indusitries thabv usae them, opr the
produets that contain themn, Inglead, LU is a way of gayving:
Walt o minuke, before we rash neltafnskeiter Lot lumediabe
responges to guch probhlems of natlonwlde concern, lsn't 14
prudent firyst o take Ghe tlie ko koow wvhad we arve doling? To
welgh all the fao tors and the confeguancas involven?

Fopr another ezample, ﬁakg bhe alting of now eleebric
pover planta. 16 is all Goo fanllilar so many of you, i AW suka,
If anything, 1t is evaen wove ALLflcwit than siting new wefine;w
lag. The natlon's needs for more eleetbric power le waplily
outruaning ony canacivy wo genarate b, UThe answar wvould be
to bulld slapiy more pover plants, Bub Ln wany areas of the
country 16 has bacome almost lupossihle to do 16, As many as
HO approvals may be necegsary. Many of thew on environmental

growws, Ond even the last one can be reveysed ag easlly as the

We all know that Nev York Cléy hag hed thegse Sroubles
foy vyears. Houston is anovher gase lv polnt. It hag all the

Lngyedlents of growth excent enough

i
£

laatrle power, bub L

caintt start to bwild a new gensrasing plant Lt urgently

=
40
o
(=

hegavse the effluvents, even after gostly coolling, would

o
hel
o
i
]

i3
jat]
E...'J
il
o)

bhe Stemperature of the vaters that recelve it, Lt would

the temperature two degrass showve the LHamparature that would
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support marine iils.

Tanic 4% tlme soumecnz says: Walt a wloube, 14

s LE wa intepgrate our suvirogmantal,

”

the rate of prloritlesg
techuologleal and ccomnmle inherests all of tham can be served
vithout ane doglaatliog the othey?
The Pyesident has wrged bhe somauniiy o enget lagloe
latlon to wesolve bhe p@Wgr‘piaﬂt pitiug problam, and wantcs
4

publiic agencies Lo aspuyxe public dlscungion of plang, regoive

T ECE)

Poblmely conguvrvnebion ol the

—

tlon of enviromwental leaues an
racllities.

Anothey ease at polnt is Ingecticides. YWe all ¥now
there are valid arguments agalust some of them, bub in the rush
a#ag fyvow themw, ve can vreate aagslve pew problems. oy examplo
in Nay Jersey, wilthoub DI, wore than one ailllon oall frees
have heen blighied and face destyuction by the Gypsy mobl,
Without Y, forest ingects are gunpiag ranpant A duveden,
eablng avay e rav material of bhat couniyy's biggest lodusory.

in Ceylown, wvithout T, malaxié cases have hoeome
moye prevaleut =~ 1O paxecent of tne‘populati@ﬂﬁ

Wichout BDT in India there would be L00 @wllllon
oages of malarié'each year Ingtesd of the fay had redl thousand.

In parts of the United &tates, without DET ipseeta
have made b 1@Gr@asingly gliftisniy o prow lebtbucs, lima
heans . sweet corn, and SO 0.

Wew, in Blwe, perbaps subatitubtes for pregent

Fd




aref

insecticides

tilme, moat of the subs

avallabla,

Thre whole QLaatiou g wiether by preclplious

we wlll erogke an Pnp\ﬂﬂLVﬂ pap het

the later soluiions.,

ran be developed and provaed oub. Bub in Uhe seoane

titnbes aye uma;ﬂtp Ln or they arsu's even

aotilon

ahn the present means ang

Agaln, this is not a briaed for DT, Thia is Juskt a

way of éaying; Walkt
5én'pr0dugts f@f @né
tﬁéﬁ the euye ig nob

What about
of smal& somﬁunitie#
Will lose bhelr
is forced to eloge el
Leguimﬁ COTEO LS
cost ol cémpiyingg

fenty A%

Lﬁnoﬂi
O becaua@

Gilme for soneops o gay

g mlnute, before we ach prenipivonsly amd

reason, shouldn’t we at leangt he certain
woRrse wkﬁ‘vhﬂ&ﬂ ienea?
bmnlx JﬂdU?Qv]J“ Today » wroilub e

ACTOLE th@ c@uﬂtry ara feariuwl thao thay

34 1Jnnum Ludue by

7'1

Life 1§ thelr gilngle au
har hﬁﬁan @ OF prigid aniranmantai e)dory

vhey can’t cope with the economic

“walt a minube"?

Are the envls oumfztﬂl dangers so lmilnent, €0 critil-

20l, ¥we have to throw

Wt

LAre the dangers
Coomgll e must ke

Yenit Lt time that ve

wun thy

4

Lnﬂununm& mf productive people oub of

gsoereat, 8o lunediats, that whole
DV the ﬂg@ﬁmm¥c wrlnger?

Plest measurs all the evidesce,

yoonwvﬂ Zing lepliluate concerus on the one hand, velghlong thewm

fairly agalast valld copsidarations on the other, then sek
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reasonably and cawvefully Lo pyatect bobh the envlizonmant and

the Jjobs? It ey tabe a blt longes,
For anoibey exauple, Congregs illed the H3Y. Lub

shouldn's we as a npation have gaid  "Walit a ainnes" here?

",

Are ve so afvaid o hwild Just (wo expeciaantal olxplanes that

we would willlogily sacpviflce thowsands of jobs, jeopawmdize the

econonle health of an entlre ¢liy, foyego the haghnologieal

£

advantage o an enbire ihdugivyy, and deny wajor henailis o ouy
balance of paymentﬁ? Lente 16 tlume we weigh our povential
agalie t the risk in every reasonable canse?

| What about vhe trans-Alaska Pipeilne? Somae of vou
hawe an interest in that., Agalin, people have sald let’s no
bulkd it because of the possible adveysé consequencas ha the
enviyonmant, Wo one supgests tnat we ighoye These possible
gangars, LBveryone agrecs that we mugt btalke every kiovn pre-
cautlon to protect the enviroment. Bui there iz snother silde
of the c¢oin, the need Tor the oll and the heanelflbts to Alaska,
as vell as the dangers.

Tontt 1t tlme somebody says on thiongs like thig,

Malt a minuga®?

Tals i3 wvhat L sald in wy publile letter to Secrekary
Morten. We already bhave the tegﬁnological meéns Lo provide
veagsonanlie @Eot@ﬂtinn.agaimst aongears Lo the Niaskan envlrons
want.  Are ve go afpaid of what npight happen ﬁhat we willk

spepriffice thie enormoug foupces of oll ve need for our homnes,
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OUYr LAaYS, our jobs, our countyy? Will we sacylilee pubential
Jobs for thousands of people vho need wvorlh in the shipplog
industries? In Alaska and elsewbore? WILL we turn our backs
on all of the eeonomic beneiilts to that sbtate’

The ris¥s ave recognized, bub lsn't M tlme we
veeognlze that o@hér copgiderations must alse be talken lnto
agcount in the pablonal inberesh?

And what about the tougher emigslons standardg Lox
transwortation? Certalnly they showld be gought and ghonld

be achleved. Bub = walt a stlnvte == in Che pasit decade bha

2

amount of nydrocarbons gilven off by azh automoblle has been
t

reduced hy 20 pewvoent. Carbon monoxide enlsslong by TO vere
cent, Mg with suelsbiop eapabllitiey, theso lnprovemenis can
gontinue.

A maﬂﬁatory-ﬁtandayd of the Glenn ALy Act demands
G0 pereens redmetlén below the remalning anlassion levels by

1979, hysrocarbong -- that lg as mach gs follage gives off in
‘ 2

WAk ot L,

che average yard of the averago Amerlsan.

e person hag estilwated that every car wonld have
o be parked for bwo days after getting ité Gank filleﬂlm=
Llterally -~ begause ganoline golng from She punp o the ear
glves off at least wilee the dnlly allovable hydyogarhons Loy
that carp.

"

dprandlng one ocunce of hwowge palint vses bthe gane

Gaily guota of nydrocaxbons.
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Burﬂing we two logs on Ghe five lu the flreplianea ﬁﬁeﬁ
ﬁhelﬁaily auoty - the 1lat of examples aéulﬂ oo ol

fhe environmental raeport to Gaﬁgrggﬁ 1ast wadl
goid we 40 Ro% have a- tezam‘ac,)!uivgy .’m comly 'z-!i'i-;}‘?. gowe of vhe
standards that'nave‘h 2n sut’:m HGQO¥{aﬂuO xi'h taw, W bry
tﬂ th'EVP ghe¢9 fea mnﬂaxﬁ viii ?samit in miliibns @E‘@alkars
of added aast&_whi@h 1n w;; b?y havg Yo go into hilcher @ohsmmar
.prices,r o | | ” | |
o iﬁ wve Ly ta‘aoiéa'aur eﬁvlrommanual pr@hicmq maré
quiukly than ouy teehnblog§ bermitga nmt @niy ﬁill e raige'

2

thh cﬂstﬂ qhdrp?y ﬂud uLﬂﬁGﬁlEJ bui ve willl algo inerecse the

.::f ®

o

numbex of false steg pa lhﬂu B €2 taﬁ@ alomg the w
e incomplece Sul‘f nf our vqmeedge leade €lreotly

2

to pitfalls that cap't e foreseen. Ho isn't Ly blme to 58

Rl

[
sal

-
02
3
=
=T
o
ey
e
b3

o

beghiological

Walt o winute, let'p weigh gpeh need ag &
reallitles angd let°b oG Jmnmse any mcﬂo sgbturﬂry aaaﬁﬂlnpp

hat oan't he ma% leh uh@ uPQhﬂGﬁﬁ{f Ln 52 ght”

UhaL ANLut oag-éhnrg ﬁrLEiLng? Certoinly ve ghould
talte evexry poasi@lé p%é i nﬂl sﬁép Lm st op polintin& iy uhe
oeeaﬁgq_ Buk -~ walt o miﬁut@ e hefora ve mam@ fomsh@ra
ﬁiiﬁ‘ﬁ hE too d&ﬁfi@ult; l@ﬁﬁa Ee@@gﬁimm:unai by'the end of ili
.éeséﬂe; Otinﬁn ore we 1&5 wiilAhav@ ) p%qquo Sdlpeéeant of ourp
@ilu Aﬁ& 1% will aleo pravid@ s et} af the %nw &annnf Fue
.that is urgenhiy ncedeﬂ for elean aly,

Yell, as ail @f you know 8o well, there are wany other




e 13

matters which wa gould glse ond gay "walt a wiunbe.," These
exanples make the polnt,

Lo me plve you goie speailie ng Lo guldelines 1n
aeallng wiith these matiors Iy the fubure., Pirst, n deberning ~
tion of the esoncilae impact should bo requived bafore &ﬂ?lzohm
tencal aats ave wmandated.

58 wlll oe, wihwv the

o

=N

The nublle must know whalt the cos
alternativen pre, ang vhather 1% Wikl geb Lig money’'s wvorih.

Secondly, tethnologlonl deteriminatlion ghould he pre-
pared In connecklon with any govern@antal actlon indicatiwg e
tlse requived Go caryy 1t out.

| Toipd, ve must avold paplely ad hoo avproschas o tha

problens ol alr, land nnd ﬁatey podintion, and develop and
ol wilth fea&i&la, long-range plany Lo deal with thew on a
balanced bagln di‘ﬁégm&ar gradunl improvenanis, alvays wiih
eenslderation of'thm Quplic Totersst and of the cconomic and
technological factors i&volVad¢ |

5

Hoxt, goverpment should stuly vhobher companies and

industrlies can finance the lmprovensnts that they are heling

Kal

reguired o make wlithout prejudice ko thelyr financlal securliy
or thoir normal caplval improvenesnis, and consider whatber
asslisbtance might be redulred.

Next, the Congrass should he wrged to gupport all

A

of the Presldent's envirzonmental improvemnent plans relabtlag o

other thap bugliness, So that’indu&tryﬂﬁ progress wlil be




arc 14 matehed by pr ogs'-s In monicipnl

trial pollatlon pr@blcmso

( Bexb, eoordinabed wethods 5heuid be developed Loy

governmnnents tm reach ﬂmnnlunivw UlYHMiQB“ o pawer plant

locations as proposed by the admiale uf&t Lon in ovder i end (hioge

eritlcal delays.

Ang filmally, antitrest athitude should he peviewved

desermine tShe posslilliity of cooverativws intustyy avtaupts,

working Uogether te rag QAvb “QVLE amental pw@blcah‘

o

Let me add Ghis set ol

gimpile observatlong belave

L fipish, ¥lwe LJ nong of majoy pcohlcms e fade gan e pa-

( golved inat anuiyu AL of them are Uoo complen, They call
Loy 10mg«ranra prograing , consideratlon of prioritles ang

Yinancing, and 80 oh.

saggond, busines ‘1un ecannot e held responsible

fal

1

Lfor all of oup p@iluticn“ The burdens of Pesponslbllliny anpd

G

cost Buat hc ghared by all levelis of govermpnent, Y agriculiure

and by the publie.

And Ehilyrds the temhﬁolo@y we heed Lm order to polive

pwobﬂam mu&” 34131 e d““@iﬂpuﬂ Lo many areas,

He have a Eree flmw of wnesoydinated, vneertaln,

1 . P

impracige data abouk Uhe environient aod lodustry Faces a

seveve shoptage of epvirompmental o flﬁquﬂ ganaelallgen

5

ﬁn@-fouv“nlgu we have bo achleve greater vonfowmliy

of stkate and loeal a@ti@ns dealing with posllufion gonbrol be

en

fFora




re 15 ve bog dova the whola countny in eonnlictlng regulations and
dendlines,
Ploally, we have o raeoopni ra i’rb Eoevea DL Wane
( - made problesis in some insiances are esseavial o gatisfying

hunan exisbence on this planat.

After all, every vev bixth briugs us Instantiy a ney

[t

polluter. Bub even the most avdent of tha environmentallsis
have get to call for new “jhev starts" thore.
{Lavgbier)
Hexe agaln 1 suppose we could say “walit a slante, "
But what I 'am talling about is the necessity o recognize
X : L

1 L

that the pollution problem exists in a real world thab eall

( for a balance of objeabivity,
L oean reduce It all to abeuwedity. L€ ve hag no caye

dn the strest, thera wmuld he po automoblle pollution, LF wve
bill¢ no pover plants, we would have no polluilon fxom oup
plants. I we had 5O detargents, ve would have wo polliution of
ony watarways, and g0 on., Bub vhat Lind of @ouﬂtry wourid ve
have lefe?

The iins betwacn that mi@ﬂ of nonsense and the kiag

of sense ve heed (o resolve the nu@hinm raduires realitics of

( , deallng vwith the economic and bechpological Factors ks well ae
the limpatlence of thome who wonld Like Lo clean up the wountry

vernight,

The %ime has come to heing these chings iabo focus and
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staﬁ overhea il ﬁg-ﬁhﬂ viaﬁ ﬁﬂmt we ave | $ﬁﬁ Ligy aurnelves boday.
NL hnuu panse ox egulvocavlon, we'mu&t apntinue to hals
pcllutimn éf the world, bug WE.@MSﬁ do Ly ﬁealisti@ailyo
i We could do welinf-thiﬁmz and X have guﬁpnrt ior
my”pﬁiﬂt G? ylaw fram E@@Pié like Pr, Philip Habler, who
Just a few weels agé ﬁaldhbniag qry ﬁpag¢al'plea; we fo Loo muéh
ramanticizing abouk the @mﬁd old days tﬁat naver werso,. qagtily
hubsiluuuo an%lraﬂmanu al tragedy Lo ehfﬂﬂlnﬂ enviromienkal
deterioratlon. LQLGG nmt replace enown devlls by insufficicntly
unders tood valinown dwvl,ue ) - |
- ; FE L ‘

30 all ve seem fmnéHMGﬂtally in all these counsiferae
timﬂg'is 2 balanciﬂalﬁf #ﬁiﬁe&: 2 belghin %;Df proper priorivies,

'

2 memaﬁring of the c%sts againét henaflis.

Anﬁ;lgentlemanm L v ﬁgyxnacﬁ-mﬁr #fﬂhlems 1ﬁ that

aplrlit of balance and ;almn s MR ean @gat oux eco&agiéél nﬁeﬂﬁz

@lean u@ the Qoumtrvg aﬁd'ﬁs-go ﬁithmut uﬁdue écén@mic risks ioy
ﬂnJmnm and w;hhlq the ffam;wﬁﬂk of coﬂhinuoﬂ ﬁéchnologiéal
p*@gréﬁmﬁ Tnét ig bhe may “mﬁniﬁmlwa gﬁgﬁt ﬁﬁrﬁérito
| Thanlt you.

{5tandiﬂg mﬁatimﬁ}

MR, HAMMOND: r. Chalzaan, ey © say, & have boen

a gember of the Councll Loy 25 years aatd the Secretary hus Juss

made one of the finest speeches bhat I have ever heayd mage

bafore this body.

{Applaunze and chorus of "1eﬂ£3 hear, "}
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e s:]

MR, BROCKETT: Ve offér mu? sincere vhauls, My,
Secraetavy, for helng wilth ws Hoday. i bnow that we wilil
shave your concerns and admire the sound reagonling ahd Judgient
that you'continualLy display on the vital iésmas that wa are aill
faced with today.

SECRETARY S7ANS: May L be exousad?

{(Whereupon, Secrebtary Stans wishdrew from the

Auditorium. )

MEL, BROCRELTD: Wé are very wiecased and honored Lo
have with ug thilg worning ﬁdhn_Ricca,;Mrj Movrekl and Mr. Dole,

Do any of you gentlemen have anythihé you would {ilke
Lo say thls worning?

MR, DOLE: T don't believe so,

MR, BEGCEETT: Before proceadlng wilth the commivtee
reporivs, L would like {o ask Vincent M. Broun, Hxecutlve Direa-
tor,; to call the roll and introduce uew members of the Couancil,

MR, BROVN: Mr. Abernathy.

{No response)

MR, BROWH: Hob Anderson.

MR, ANDEESONWN: IHera,

MR, BROWH: Orln Atking.

o)

MR, BROWN: Ferry Bass.

iNo respons

MR, BABS: Here.

MR, BROWN: Vepry Bags has veturned to the Counecll.




Perry is fyrom Fort Worth, Texas.
Atand up, Perpy.
{Applauvse)

MR, BROWY: My, Baover.

[No response)

MR, BEOWE: My, Beanett

MR, BENNETT: Here.

MR, BRCOWN: Jaclk 8srry.

(Vo respouse)

MR, BROWN: Howard Boyd.

{No response)

MR, BROWN: Reld Drozell,

(Vo red@onée)

MR, BROWN: Harold Bridges

MR, BRIDGES: Here,

MR, BROWN: Harold Bridges 15 & new member, hevw
pregident of Shell D11 Gompany.

{Applauge)

Mil, BROWN: Mr. Brockebt.

MR, BROCELTT: Heve.

ME. BROWN: Mr. Drooks.

(Ho response)

MR, BROWN: Mp. Sdgar Brovin.

(Vo response)

MR, BROWN: Bob Burch,.

&
fe)




MR, RDURCH: Heps.
MR, BROWH: My, Calvers.

MB. CALVERT: Heve.

MK, EROWN: My, Champbhaers,

(Mo vesponse)

MR, DROWW: My, Chandler,

(Nﬂlreépeﬂse)
MR, BROWN: Bill Cleary.

(Mo yesponse )

MR. BROWN: HMr. Clements.

(No response
(N )

MR. BROWN: Mr. 0. C. Davis.

MR. OAVIS: Here.

MR. BROWN: My, Davis here?

MR, DAVIS: Hewxe.

MR, BROWW: My, Davlg 15 Lha preéident

Gas Pipeline Company of Smevica.
{Applavse)
MR, BROWN: Hr. Daves.
{No res?éﬁse)
[T EEOWN: My, Denngy.

MK, DENWNEY: Hesre.

36

of the Watural

MR, BROWN: My, Denney ls president of Venus 01l

Company, new membher.

(Applause)




OLlL,

inc.

Mit, BEOWN:
MR, DIETLER:
MR, BROWN:

(Applavse)

Cortlands Dietler.
Hera,

Nev menber,

MR, BROWN: Mr. Doonell.
MR, DONNELL: Here.

MR, DROWN: Me. Dorn.
MR, DROBN: IHere

MR, BROWN: Mr. Dunlop.
{No resvonse)

MR. BROWN: Mr. Biy.
(Mo response)

MR, BROWN: Mr, Enlson.
MR, EMISON: Here.

MR, BROWN: My, Fox,
{No response)

MR, DROWN: HMr. Gerdes.
{No response)

MR, BROWN: My, CGetlLy.

{Mo responsc)

MR, DBROWIN:

My, Gonzaleq,

{No response)

ML, BROWN:

Mr. Geodrlch.

{(No response)

president

]
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M, BROWN: M'r', Grahogs. |

{No reépoﬁse)

MR, Bﬂﬂwﬁ: My, éran?llle

MR. GRAWVILLE: Here.

Mﬁ. BROWN: My, Gubtmm,

MR. GﬁTfMAN: Hefd,

Mﬁ. Bﬁéﬂﬂ: Mz, Hélboutyq

(ﬂo feaponse)

MR, BRQWN: My, Armand Hammer.

{No résponse}

MR. ERCWN; Jake Hamon.

MR. HAMQN: Here.

WR. BROWN: Mr. Tarking.

M&, 3-151&&_11\!8 : .He re,

MB, BRdMN: Pred Harlley.

Mﬁ. HARTLEY : Heré;

M, BROWﬁ: RusseiL Hartman.

MR, MARTMAN: Heve.

MR, BROWN: My, Hartman ls oite nev presldent of the
Natural Gas Proéegsors Assoﬁiétion,

(Aipplause)

MR. BROWN: My, Hess.

MR, Slﬁyﬁxmﬂi' Siapkins for Hess.

M, BROWN: Mr. Heummpicih.

MR. HEUMMRICH: Here.




MR, BROWN:

director of the Mational €ongraess of Petroleum 7

{Applause)

MR, BROWW: By, Howell.

MR, HOWELL: Here.

MR, BUROWN: My, Ikard.

ME. IEABS: Here,

MR, BROWN: My, Jackson.

(Vo response)

MR. BROWN: My. Ken Jamlcson.

MR, JAMIESON: Hare,

MR, BROWN: Me. Hefberu dJohnson,

MR. JOHNSOM: Here,

MR, BROWN: Mz, J. Paul Jones.
- MK, JONES: Herve,

M, BROWN: Mp. Judd.

MK, JUBR: Here.

MR, BROWN; John Kaneh,

MR. KANER: UHere.

MR, BROWN: George Bavouras.

MR, KAVOURAS: Hare,

M, BROWN: My, Keclep.

MR, EKEELER: Ilere.

ME., BROWN: Mr. Norman Keith,

MR, KEITH: Here,

Mr, Hepmmrich is & new menber, oxecubive

b S
120

)
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MR, BﬁQWN: Mr, Belth L= a new asaber, prasident of
Commonvealth 011 Balining Company.

iﬂﬁplause)

MR, BROWM: Mr. John Kelly.

MR, KRELLY: Here.

MR, EﬁQHN; M Kenny.

My, KENNY: Heye.

MR, BROWN: Mf, Kiitz;

MR, RILTZ: Here.

MI{: BB@! N: HMr. Law.

i, L&oW: Hars, |

MR, BROWN: Me, Leﬁy.

Mﬁ. LEVY: Here.

MR, BROWY: HMr. Lichtblau.

Efl.{_%; LICHIDLAU:  Here.

MR, BROWN: Mf, Llicdtlkes.

{No response)

Ui, BROWN: M_r', Lisco.

{Mo response)

MB. BROWN: Duteh Lorischer.

MR. LdRTSCHER: Hare,

R, BROWN : Mr;_Lortschcr ig a new memher, chalrman
of the board and presideﬁﬁof'bignal OLL and Gas Conpany.

{Applause )

MR, BROWN: Mr. Ludvig.




M.,
MR,
MR,

MR.

MR,
MR,
MU,
MK,
MR,
Mls,
MR,

ML,

PLESIM:  Pardlm reprasenblog Me, Ludvwig.
. BROWN; Thanl you.

. MeClure.

=Y

MeCLORE: Her

i

3

BROWN: Mr, McCord.
MeCORD:  Here,
BROVE:  Mp. MeCoy.
MelO¥: Here.
DROWN: My, McGee
McGEE: Here.
BROWN: Mpr, McGraw.
McGRAYW: Here.

BROWN: John Molean.

. MeLEAN: Here,

BROWN: Coyry WMaguire.

. MACGUIRE: Here,

BROT;J My My, Manvy.

MANRY : Haere.

BROWN:  Howaxrd Marshall.
MARSHALL: lHere

BROWHN: Robert Mead.
MEAD:  Here.

BROWN: C. John Milier.
MITLER: Here,

BROWN: Drnest Miller.

4




MR. E. MILLER: Here.
MR, BROWN: Otto Miller.
MR, O, MILIER: Teve.
MR, 13;_.?;};‘)1,_\@3[-: Cha .‘;"].es Mitchell,
MR, MIVCHBLL: Here.
MR, BROWN: Cordell Moore.
MR, MOORE: Heve.
MI, BROWN: Diclk Moran.
MR. MORAN: Ha re',-
MR. EQOWN: Roberi Moshacner.
MR. MOSBAGHER: Here.
WR. BROWH: Charles Murphy.
A VOICE: He was ﬂére.
MR. BROWN: Vs lliam Murray.
R, MURRAY : Heve,
MR, BROVN: Glen Hielgon.
MR, NIDLEOW: Heve.
MR, BROWN: - Sam!Nlness.
MR, WENESS: Here. |
R, BROWN: Mz, R, L. O'Shicids.
MR, O'SHIELDS: Here.
ME. BROQN: Neﬁ.memhaf} president of the Panhandle
Bastern Plpe Lihe Gompany;

(Applause)

MR. BROWN: Uy, Pappas.




{No respouse)

MR, BROWN: My, J. W. Paviridge.

MR, PARTRIDGE: Hepe.

MR. LRCUWN: Mpr. Partridge is choirman of the board,

The Columbla Gas System,
{Applavse)
MR, BROWN: My Plckeons.

MR, PICHENS: Here.

ME. BROWN: Mr. Pittinger.
{Wo response)
MR, BROWW: My, Rensch,
(No response).
MR, BROWN: Mr Ritchie.
{No responze)
MR, BROWN: Walter Rogers.
MR, ROGERS: Here.
MR. BROWN: Axch Rowvan,
MR, ROWAN: Hers.

MR, BROWN: Wilton Scott,

A VOXCE: I am vepresenting My,

MR. BROWN: &4. M, Shackleford.
(Vo response)

MR. BROWN: My. Shahcen.

MR, SHAHEEN: Hers,

Vr., BROWHW: John Shaw.
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{No response)

MR, BROWN: J. J. Simmons. .

MR, STMHONS: Heve.

MR. ERCWN; Mr. Willlam.WiKoff'Smith;

[Lﬁo reaponse )

ﬁR. BROWN: My, OCharles Sommern.

ME. SOMMER: < Hers.

Mﬁ. BEOHN; M. Bbmmer s a new mewnber. He 1s chainr-
man of the £oafd of the Moﬁs;nto Company,

(Applaﬁse)‘

MR, BHOWN: Charles Spahr.

(No reéponse}

MH, BHO’:‘JN: W, EI‘. 'Stra L3S,

(Nb respoﬁse}

BR, BROVN: Mr. Strook.

tNoiﬁs@img)

WR. DROWN: Mp. Swearingen.

MR. SWEARTNGEN: Hewe.

MR, BROWN: Mr..Ténkersieﬁ.

MR, TANKERSIEY: Heve.

MR, BROWN: 4. F. Taylor.

MR, TﬂYLOR: Herea,

M. BROWN: Mr. Taylor here?

Mr. Taylor Ls the pev president of the Assoclatilon

of 0L1 Well Sepvicing Contractors,
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{(Applausa)

MR, BROWN: Mpr. Troe.

ME. TRUE: Hara,

MR. BROWN: Hr, Van Goriom.

LNo.responge)

MR, BROWN: Hr. K, ¢, Vaughao,

MR, VAUGHAN: Here.

MR, BROWN: HMr, B1ll Vaughsy

{No regponae)

MR, BROWN: DRawleigh Warner,

MR, WARNER: Hare._

R, BROWN: N, H. Wheless,

MR, WHELEZS: Here.

MR, BROWN: iy, Wheless Ls the Locumbent pregident of
the Midcontinent 0LL and Gas Assoclatilon.

{(Applause)

MR, BROWN: John H. Williams,

A VOICLH: Here by proxy..

MR, BROWN: A 1 right.

dJohn Winger.

Mit, WINGER: Here,

MR, BROWN: A, W. Winter,

MR, WINTER: Here.

MR, BROWN: Jaclk Wrathexy.

MR, WRATHER: Here.
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ME, BRCWN: HMike Wrlght.

A ﬁOIGE: Here by proxy.

MR;,BROWN: ‘Thank you,_éeﬁtlemen,

MR, BEOGKETT; iThﬁnk you, Vince.

1k is'moétlrﬁaaéuriﬁg te see the fine talent that has
been assembied_fo éerve oﬁlthe Mational Petroleum Council for
the coming flscal year.

As you all Khow;mthe Council‘s Comilttee on Mavivopnmen-
tal Cons&rvétioﬁ;nTﬁe 0Ll and Gas Industries has wWeen working
diligently Lo prepare thét bﬁo»voLuma veport., For the purpese
of glving the Gouncll a-status report; L would like to latGro-
duce the man who has so ably chalred this commitiee, BI1LL.
Keeler,

(Apﬁlause)

MR. KEELER: Mr. Chalgman, members of the National
Petyoleunm Councll, disfinguished guests, at ocur last megtlng
thg Council apprdved the suhstance‘of Volume 1 of'our repnrs,
"Enviromrenta k Conservatiéh ~= The 01l and Gas Industries" Ln-
¢ ludlng review'in daetail and full approval of the conclusions
and recommendabiods

Volume L+ ig a‘summary voluma which contaigg pollicy
conclusions,énd a dlgesﬁ-of Eur complete technical report to
the Secretary of,tﬁe Inﬁefior déaking with eovirenmental

problems as they relate to the petrolevm industry. This

volume vas desighed, both in. form snd approach, io mect the




3y
request by the Departaocnt of the Interioy to “"reflect efforts
Lo agsure that &ll pexrbinent facis are placed Belore the
government efficlals who are chayged with the maklog of polley
decisions lavolving pollutlon control regulations which amay
affect oil and gas operations.” |

Following our lagi meetlng, a puaier of suggestions
vere recelved fyrom Councll membexs perialalog o technieal
detalle in Volume L, and ihege suggestiong have Deen incorpora -
Led into the report. This wype of palnstalting effort -~ which
the Councll as a vhole has glven to this report -~ has con-
tributed a pgreat deal o the report's guality, and I should
Like to express my appreciation for it,

Volume L has now been priuted lno this very hacvdsome
form {exhiblting a document) and is avallavle for wide dlssen-
inatlion,

It contalns some 20 primary conclusions relatlve to
general law and regulatory pollcey, the sconomicg oi eavirenmental
conservation, and the gpecific environmental concerns for alr,
watey and land polluticn. It also coatalng & gummary expres-
sion by the National Petrolgun éouncLL as to the manner ia which
the oll and goasg Londustrles view thely responsibilities in Ghesg
important areas.

1 think 1f weould be worth our while for me to read
this summary conclugion for the beneflt of those In our

audlence today who have nobt praviously been made avare of 1U.




”;t is the conclusiom.ﬁf the Eatioﬁal ?etro&gum
Councii, an indvs oy adviémry ﬁ@dy in the Sacretary of the
int@ridr}'répreﬁenting VI¢iU|l%y the anplie &MQriaan ol )
énd‘gas industried, bthat these lodugiries arve gongelous
léf Lhﬂi glgnificant rérpm;uihlj'tihu Tor anvironmenta l
'connwrvatlon and ar“.éinchcLy dedicated tb a eontinﬁing
and ﬁff@c Le spgroach tﬁ Bile folutions to Chome enfir@nm
mental problems which lie within thely purview.

ﬁThe oll and gaé hnduacr 'a Qo ﬁall'awéra of the
enﬁironﬂental prmbl@mslresulting Prom Ghe contduned of
thely va?ious opcrﬁiséno of producéi@n; reflniﬁggJ sUor-
é@eg Eraﬁéﬁortatign andlmarketing o preducts, apd also
outs Loe @f thesé.induabrics, o the wvse of Gheldr producits.
eal progreas has Deen aade in ﬂefin;ng thess proplems
and devaloplng golutions to them; boet, nevertheloss,
problems remain.‘ Contl ﬁuLng DroZress will be recuatyed

to impyove baﬂd.'di and to dovejop mors advanced Lech-

nology and bhetter operating practlces ang *quan 2L Lo

achleve laproved epvironaental qunl [P

‘

"The oll and gas lodustries Fface a reguirement Lo

o
X

provide to the goclety of which they are a part vitol
nergy In a manner conglstent with eavigponmental conserva-

tlon, recognizing that the costig invoived are those of

saclebty. We are co &lﬂ ent that these indoustCrics willl

continue to do h@ir part,‘inciudimg il cooperatlion with




by
govermieat and wilth tha‘g@ﬁeral @mhlio vhich they sevve,
80 that the requisibte environmental standarﬁs can he
deve loped and mel, couslstent with providiog the tabtlon
with 1t8 necessary energy. '
While all of the concluslions and vecommendations ars
iomportant, L feel sbtrongly aiboul conclusion 2. which penods:
"Where a cooperative appreach to the solutlion of
an environm@ntal problem would serve the public interest,
the Lxecutlive Branch shonld clarify the extent of coop-
eratlon that 1s consistent ulth the lotent of presant
antlbrust laws and, 1& necessaxyy, seelk enactment of such
Purther legislation as would be advigable o authorize
the mogt effective means of dealing with sueh problems. "
1 thought in Secyelary Stans' presentastlon this
morning -- and I certalnly ocgree with Jake Hammond that he gave
a éerriflc yeport o this Council, and I thought o me 1t is
Just incopncelvable that anything that ig In the begt Interest
of all of the people of this country couldn't be taken care
of on a completely posglble bagis 1T we would follow an carller
suggestion that Secretary Htans had wade publlc Lo one of his
prass veleases in vhich he sald that he was satisfied vhat the
antitrust jaws Lo sowe respects are obgolete wvhen 16 comeg Go
the public bencflt,

Vow, I feel that this is a polnt that each of us

should emphaslze ai every opportunity that we have to do so.
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qu axampls, lﬁ view of the complex Lntﬁfxolaﬁianahips

and tnteractlons betweén fueksgnthe englnes 1n‘whtch fuals are
bufned and advancad_exhauét emig&ion ﬂwntfoi devices: all
shouid be regak@aﬁ ag a sysﬁam and the hest braing avallahble
parmlited tg worle eooperatlvely o come up with an cpblaue
sys ens appgoagh; HOW@?Q?; oupr eurrent nu;:czuut jdhk mrevent
this sort of gongtructivé acbion.

Wow, we have alreédy had cemplimencary conment $rom
the Exzecutive BT\HCHIUi Bo;élﬂﬂ“UL paged bn a readlng of the
draft voluﬁe L, that our summary report is the first cowpre-
henslive analﬁsis of thé nolicy concérns‘ elated Lo epvironmental
conﬁeﬁyatioﬁ of an entlre indusiyy. wé have also had expreg-

aitons ol lnterest in recelviog our revort from a number of mem-

bers of Congress who havé ﬁonéerﬁ wlih réﬂpﬁct to eong ﬁwvation
of our environment., In a ilh .on, thisg volume-‘nﬁ pav”‘cepab«on
in ite prepafatlon havs al?eady b@@ﬂ-ﬂeipfﬁl Lo the gzoun
nr@parlng the Ccounell's studv o U5, LDGL[] Outlook, ahoui
whilch you will hear later lCO% My, John McLean.

The Counecll's Executlve Eirectérﬁ Vince Brown, nos
talkten paing bto try té ensufﬁ-that voluae 1 of our report reachss
all thoge In goﬁernmént'and 11 e p@ﬁliclée@tér who wlash o

ftnow more ahouvd our Lndustries and thely Loportant retatlonship

bo envircomental coaservatlon in orovlding thls zountyy's
energy reqgulrements. LI any of you have lp mlind organlzoblons

oy ipdlvidusls whom you believe would waant to add to thelwp




upderstanding of this Lncreasingly iapcrtant suject, your suage
gestlons would Le very much appreciated.

Volume & off the Councll's raporsc lg now in the
process of final preparation. Ag L reported abt our lagt
meeting, the sheer bullt of the commitiee's atudy'dictated the
creatlon pf a suurary VOLQme, volume L, and a volume for the
technlcal detall, voilume 2. An indieatlon of the soopa and

"

depth of technleal detall of voluwme 2 ls nrovided

e
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presently of over 800 pages.

It should be of partlcular interest to those DCrBONs ,
both 1n govermment and elsevhere, who wish to know more ahounf
technical agpacts of the operations of the oll ang Zas Lndes -
teles or of the ceonomic, legal and gelentic Tacets of snviron-
mental quality. I would expeet, therefoie, that volume 2
wvould be made widely available, for example, for use as &
refeyrance text by persong of Hany academic digciplines,

The pre-publlication draft of voluwe 2 will reguire
some technical updoting, but I expect 16 to be distribubed bo
Council members shorlly. so that you will have an opporiunlity
to comment before pulrlicntion,

The publication of volume 2 wiil complete Ghe
response of the Wational Petroleum Councll ¢o the criginal
request of the Department of the Loberlor for a study of ale ans
vater pollutlon by petrolevm faeciiitices and fuels and the Lmpact

of pollution control eiforts on industry operations, Hovever.,




he
1t ig apparent from thae degree of puhlie;.EOV@fnment and indus oy

aétivlty o nvjron@:nuai conserv aulun that Shove will be o ra-
currlng‘need for evaluatiﬁn o maEny Lmpoirtant aspecﬁs o f thils
1sﬁbjectn. o

Constant additidns'to bur Knaw?wdﬂb ar poliuuﬁn“wg--
eVOlving‘taoﬁnolﬁgy, and thé.impmcﬁ of mnﬂ ULL GO DrQ 0u
aenvironmant ﬁl guality on fhe_bagiﬁ euondﬁica oi both uﬁviganm bl
cénservatlon and of energf s;pry; iﬂdinéte the ﬁéed Loy
timely'studf and'evaluatién of cause and effect, Tor example,
the abilitylof ouy iﬂdustriéa 1o dlscoveﬁ ané Qrcduct‘ﬁuf
domostxc uil and £28 Fesources may he vibai}y aff&éteﬂ Iy
gﬁﬁe;nmanb planq whih Tﬁbﬂuvt to eDVJronﬁental congaervation.
'Samiiarly affected ig our ubilltg to transport eneréy fuels
from source to market.

LS this'polnta theg, Lhe Lomml Lhw on Envlroﬁmental

Conservation-~The 011 and Gas lndusurle“ and lts Coordinating
&

O
[

pubcomnlittes nave aﬁplet"d-the péilcy poétiﬁn ol Lhaely étudy
aésignment, support t; deLaJ! willl soﬂﬁ he pﬁﬁlish@i. Lo the
meantine, huwaweég memners of this atudy gr@ﬁp can respond Lo
guestionsg on.aﬁy aspeaet of fﬁeir work as neesded to clarify oy
relaborate on‘ita cﬁntent? if suppiementai studles are needed
.by‘the Depaxtbtitent Sf the Inﬁeflor; my:cammittee stands veady to
‘cérﬁy'out ﬁhelimpiemeatlng decisimﬁs of the Covnecil,

L should like Co cupress my gincere appreciatlion to

the members of the Councll for the support they have provided




o
to the accomplishment of owy vork. Your attention ig evidenoo

£

of the critical laporctaace ﬁhi;h our dndustriss plage on the
subject of enviroamental conseyvatlon.

Thanls you.

{ApﬁlAQSe)

R, EBROCKEWT: nank you, Bill,

1

I knoy that the eantire Gounel i, and the rast of tha

al

Industry as well, can be provd of the worl that you hnve
produeed.
Genvlemen, are there apy questlions or observationg?
Qver the past year we have heen working on one of
-the most far raaéhing and comprehan&ivelstudieﬁ aver underbaken
_hy the Natlonal Petyolewn Councll «- the study on the U,S, Enef@y
Qutiook, I ig2 a monueentnl stwdy, ably gulded by Ghe wlsdom

f

of 1ts ehailvman, Mr., John ¢, MeLean, chalrman of the board,
G@mmonWGalth oLl.

Mx.'Mcigan,

{Applause)

Mit, McLBAN: Me. Chalpman and mebers of ohe
Watlonal Pebroleun Coupncl), 16 1s ny plensuve o dubmit Lo
yow at this tlue 5 preliminary report of the Commlttee on the
H.5., Hnergy Oublook,

Coples of this report vere malled to all of you last

vaeel., We recognize that the time available Por your review

was very shore and for that reason, aur presentation thils




morfing will be a ll&tle wore comprehsnsive than mngi other-
wiselhave hean the case. |

AG Lhe Lonc1u"1on éf our presentatlion, ve will
g80llcit your commemts o0, and hopefully your aporoval of, the
document oy transmlival bv WL, B-uukett v the dseratary of tha
Interiorp.

wé have seile gllded to show you ond, hence, I think I
will talk fyom this min T 8not,

Thilg Stady vas undertalken about a yedry ago in
regponge to a feqﬁest from the Departasent of the Interior,
transmitted Lo the Watlonal Pétroléum Comncil by the Aseistant
Sécretary fér Minzral Hesouvrcas, the Honorahle Ifollis . Dole,

| Recogulzlog tho pervasive, far-psachiog changéartaking
plaoe on the_U.S. eneryy Sﬁenm and the potential impiications
thereof; Lhe requwut ealled forla comprehenslve soudy of the
0.8, enerpy outlmm& from now Lo the 2nd of the century.

(Slide)

lmpliéit in thig reguasdts vere thres fundamental
questionﬂ:. How much energy la the United Stﬁtem golng to
need? Where ére.wa goiﬂé to geb 1t? And what changes ih
émvcfnﬂenn m011c1 ; aﬂdfor 6 0HDMTG.COﬂﬂfBJHH‘ in the aunergy
1mdustrieﬁiwoukdl§erve Lo eghancae our nationai energy poatura?

: To hﬁnd L thig a% ignment, the ﬁa@io;ml Petroleum

C@unm;h Commitp ae on the Ugu Bnergy Oubloolk was egtablished

and organlzed as bhnﬁﬁ on nfﬁ secend slide.
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(3ride)

The committee 15 compriged of over 200 peevie.  To
represenﬁé grl bf the ane TWV.TﬂdUaL:-dH and.inciu}ea,lmé hellav,
séme oF ﬁhé béﬁﬁ taientlén'tMege mattérs avallable Lo the Unitad
States today.

I should lika;to Eake vhis opborhuﬁity co o?p“oés
éﬁpraciation fof the worl ﬁhcse’indlvidaals have done. A Grualy
inoredihle amount ijdiligenﬁ, dat W1Tod‘ugfur1 hag gone loto

@.Job. Partlcular recogniﬁlon ls due Warren DaV¢H§ Q 2R
Morr@il, and Viﬁcé Brown, Cholriran, €o-Chalsman, agd-S@cretary
of the Coordihating Subcmmmiﬁfea; 3 spe@ujqelyﬂ and their

nagoclates, @ecause thig la the group which hag planned'ahd
guided the study effoft.

Now , tne»studyﬂprsgram of the‘cbmmittee 8% We novw gee
P 1ﬂvolves- three dig tlno, 5 tages.

ﬂay I have the next slide, mluus“,

&Slide)‘

Stage } we have h@fbfe us thisg morniog. It consei.w
bues an ﬁlnitLaL appraisalﬁg.a prajectiéﬁ thth@ U8, energy
demand-sunply balance in'th@ period.lQTimx 55; ngsunlng oo
e jor changes iﬁ OVOPHWan pwllrjes or &coaomic conditiéns'in
tﬁe enargy induétrles. JL éﬁows 95 what,might happeﬁ it wé
contlnue uﬁwi Lin&lj alﬂnl‘ﬁh@ path we éré dbw oin.  The rasuitmp

partlevlarly toward the enﬁ‘mf the period ap ve shall gee in a

v

fey mﬁmentap'aig not attractive, and that leads ns to stapge 2




=80
of the study.
In stage 2, the commibies vill seel to ilentlfy and

evaiuate the varlous chaﬂgeé in goveranond pmlicies and acone
omic condL Lons in the varioﬁs_enurgy industrias which eoulé
caﬂtribute'to an improved natlional en@rgy pmstmée. Ia accord.
ance wilth I\T;Ll ‘il}:Lona L Pe "G-I‘.O Leavm .G-.':m n C"l .1‘.7 g_.ﬁc} "! tg ' 'p‘fé shall wot be
@ééing récomméndationﬁ ﬁh thés@ maftera.. Rather,‘welghall
seéﬁ ﬁo.definé for the Seéréﬁary of thé Iﬁterior uC?Fp;Dﬁ
énergy‘policy optlons and ta.évaluaﬁa e éﬁﬁéequen@es of
each. e sﬁali then camt R a new U.S}’enar@y d@mandwaupply.
balance‘ior thie yeoa 1985; éésuming that a reasonahle soleckion
from Lheae options is ddapﬁed. |
In s%age 3 of the commitbea's UDgh» we shall looh

‘heyond the year 1985 to the end of the céntﬁry and try o
develop 8 Ol reasonﬁble approximations of probable trends in
energy d@mﬁﬁd and suppiy, In'pﬁfticularf wva shall ory to
develop a.qe of parameters wh ch w1L% glve reasonable agsuranee
that the nation will have ad@quabeg Saouré eﬁ@r;ﬁ resources Lo
maelb Llte regul rements at the surn of the century.

| Nov, for th@ remaindef of our ér@sentatiom this morn-
lng, ve wtll deal on?y with ét ge.l. WQ;ﬁilirtry to give jou 
a quick summary of the a"sumnprhM'on wﬁich‘the b vy :ﬁs ha sed,
the findings oflth@‘andiygié,.and the iﬁﬁlicaéioﬁs thereof,

Mow, the fundamental assuvwntion Tor ths ianltial

P

appraisal «- if ve could have the next gilide w-
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{51108)

-~ as L mentioned a wonent ago, woas thabt curyent
gaﬁefnm@nt.policies angd regula L?onH and prmseﬁt aconomle
condltlons In the enargy hHUUubALeﬂ wmulﬁ cmﬁtinue withomt
major change throughous the 1071-1885 period. Iﬁ ﬁarticularg
16 was assumed that oll impo;t controls ., natuwa; gas pyrloe
regulations, leaging of 3ﬁ ral Jands, euvifonmentml con brols
tax rates, and research would contlhve on esden clally fhb aame
vasle as at present. This:aﬂalysis; 1ﬁo3denhallyn rplates tg
gé*ernmentApolicieslas tﬂéy éxiéteﬁ ﬁriérrtm the Ty RSJ@(DU}“
ehefgy message Lo Fongrg"q en June §, LO71,

Ih lipe wilth this basic stétus gno amﬂumptiamJ-fivm

0uher key sumpuﬁona wera made

Flerst, LU was asguned that recent levels of oil
exploratlon and dﬂvclo;nenp drilling aetiﬁlty ang explorasion
suceeas trends would coutinue into ﬁhe:fhtuﬂal

Seaond, it wag assumed that the Ltevel of gapitai
lnvestment in-gas exploratlion and development dyilling activity
would @ontinué and that results would be based on paﬁt Lrund

The next siide,

( ide
i -1 J
Aft@r domestle oll pyvodugtive capacliy was peached,

1o wag agsumed &hot remailanlag vegulrements vould be gatlsfled

hy imports,




It wag assumed that all feasible sonyces of gﬁs
. supply; domestic and foreigng woﬁid he vl liszed,.

And L¢ wéé aﬁsuméd fhét the availahilihy of Toreipn
Oilland gas vould not be réétrictaﬁ hy g@LitiaaL and e@onmmfé
factors,

It waﬁhfurther aﬁsﬁmed o naxt &iide.

f_sxide)"“ .

- Thab nubléa& pé%er would hérutiiizeﬁ bo bhe aoxl-
mumréﬁtaﬁé posslbie conéiétenf‘wlth feaéibi@ Guvelapﬁent prfw
éramﬂ.'

hnd L% ﬁas éssuﬁed‘thﬁt coal brdduction vould he
lnoreased as neéded tﬁ ﬁéét ;éQuiremantﬁ,“and that technﬁloélcml
'aé#ancéa wouid permiﬁ coai éféducers ang eonszumers o meeb
environmenhél Quality ragulraements.

Niw, the comﬂiﬁfééJregards théﬁa‘assumﬁtiahs,aa gen-
arﬁily optlmiaﬁiéu -May lihéke the next élide.

" {3 .u,de)l

Next slide, ﬁieaéé;

(s1ide)

fn view of past trends, the as#uméd levels of oll
and gag exploratory activisy are not lLilkely o he vealized
uithout Suhétantial Improvenents in tho esconomlce condltlons
and government pollcles. Similarlyg the aﬁ@ilﬁhillﬁy df foyelgy

oLl to meeb gshortfalls io domedtlce sepplles canuot he asgured,

éignificant Limitations could arlse for political orx logistical
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reasons .
This inlsilal appraisal, theralove, ilg not o forecast

of what 38 likely Co happen;and-it ghionld not be 50 intevpreted.
These projectlions refleét an optimipLJc view of what might hap-
pen without mﬁjor ghanges in government pollclias and econoitic
parameters., They will be used by'the acommlthee ng beoachmarks

Ao evaluatlng the conseguence ol poszlible changes and as 2 mends
of defining problems and arsas wvhare Gﬁfgﬁﬂtive agtions are
needed,

At this point Yowowld like to call on Warven Bavig,
the chalrman of the subcommitbee, 0 present the Findlogs of
this inltlal appraisal aad ve wlll Chen move on o the
implicaticns,

Warrea Davis.

fApplavge)

R, DAWLZ: T would llilke to cwphislze this vas
scheduled. John dldn'i call on ae Lmprompiu.

May I have the next sllde,

(S5lide)

The Energy Demand Tasly Force asseﬂéed the probable
growch of the U,5. economny and how thal would affect U5, ehergy
consumptilon. ,

CCan ve go to the next slide. Nesxw sllide, please,

(Gilde)

We expect that tha total energy consvaptlion of the
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Unlted States will grow from 6 Quadrilliwn DIy 16 LGT0 to
quad" 1ion BOB's 1o Tgﬁgprthﬁs, Cur Gdﬁsﬁmptign will neaply
double du?ing,thig perﬁod.

In case wou Genff'iecail gour college ﬂdmiﬂ& a% ﬁhe'
moment, a BTﬁ s the amaunt.af leat regud f”d to ralege the
tamperature of onéuyeund of whter one ﬂcr;ud y*b;nnno 6. Io
orﬁ r Lo add oll, gas, hoai;'nuclear and vnt@r powsr tozether,
we have to go to BQMQHGHCD ﬁﬁit,‘ Think off 1t this wayﬁ_'twq
Qdadxillion BT0's are approximately egual oo one mililon
barvels per day of crxude oll, Think of'itzin thoée CErmg .,

The overall growth rate 1o énérgy‘oonsumption s
axpea cted to average 4.2 Qercant per year from 1970 to 1984,
Eiectricitj demand grous the Tagtest at 6. ncﬂcenc per year;

non-enerey next, at 5./ pereeny; %raHmer.ahion at 4.7 perc

\:u

-

nadustrlal ag

il

rasidentiél and commeralal at 2.5 p@rcant;_and
2.2 percent.

We shov eloctrlcity as:a sector. becavae electrle
pover plants consume fuels . If we conve T‘Ld‘th tg stricily

c

energy amnsumgtienglmost 0f the sector labeled "electrlc clby”
would fall in thelresidentiaiécommeraiaih&hd‘1ﬁﬂu5trlal S
Sors .,

The SﬁbﬂOMmiuhyJS Tor oll, gdsﬁ and‘oph ST ensrpy
Fasouyees mad@ Londependent ésSessmenta mfrthe 1ﬁd1v1Qual fuoim

&

lavolved, They applied thelr respective judgments Ln dechding

]

what facto s vould affeab denand for the fuels sxamined and




.took into acaount Hthe probable supply of these and otlier fuels,

May va hove th@héxt‘sliﬂé; plonso,

ialiaed

From these projecsions, the Goordinating Subeomnlites
ﬁe?elmpﬂd an energy supply and demand balance, The supplics
 9£ the various fuels ragqulred to walke thils halance are shovp
here. The demang rqulrémenta are plobited iﬂ guadriliions of
BTU's, hﬁt the ndmh@ré Tor fuel supplies shown on the chors
fre expyressged in volume unlts cusbomary for thot fuel.

Lookling at the 1985 bar, you wilil nobe the addition
of tuo synthetlc fuels thait ave nobk shovn in the 1970 balancea,
gyuncrude énd syngas. 'They provide very small guantivlag, how-
ever. Tha larxge lncrease 1v demand 18 covered primariiy by
grovth in oll lmports, gas lmports, U.3. conl and U.8. aucleayr,

The a&sessmenﬂs of the varlous supply task Fforees
¥ere within 2 percent of eatimated eperpy requlremants ln the
years 1970, 1980 and 1905, The Coordlanncing Commlttes covered
this gmall shorvfall in supplies.by projectling an lancrxease 1ln
U.5. . eoal productlon amd oLl Laports -~ the two fuels thatwera
thought to have signlficant flexlbl ity La supply.

The trends Ln the indivlduél Tuels cannnt be seen
veadily on this slide, so leb's lodk at some of the separaibe
components of this overall supply plceture.

Gan we'hava thé naxt glide, plense.

{aL1de)
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Thia chart ghows ouy fuel Shnpjies & e up Ly
domestlc and for-.g ;uppliﬂs.

in L9707we m i om"4ﬁwl reguivementy vith aboub 18]
?Ercént‘doméstic Tuals aﬁd.lé bercenﬁ féraigﬁ, Undex the
assumpticngrof the 1nitlal‘caseﬁ our domestTo fuel supplics
grov at a yate of 2;6 pafaeni per year, A8 4 consequencs,
by 1085 Wé,wmuld nzet dﬁlylfﬂ poereent of G fﬁquiramentﬁ i hh

da _

domestle supplles and 230 percent ou1u be lmportad.

Let;s go 60 thc next chaft. |

{S1ide)

L@okiﬂg 0w ab llquad patrolown, in LOT0 domestlc
supplles consisting o crude oilg eondensate and natural mas
liguides %obaled 11.3 willlon barrels per doy, which was 77
pe?cen? of our regulrements, Desplte no addition of 2 wlllion
karrels per day frowm the Morth Slope and another E.?imlllian

barrels per day from new disu overiecs bto he made afEEr_lﬁ?Oj
total U.S. productlon in 1905 was estimabed at ounly Ll wililon
barrels per day. Therefore, in order to feat pgroving demnands
for patroleum liguids, Ymports would have Lo grow Trow 3./
milllon bayrrels per day iu 1970 bto iM.G willion bagrels per
day 1o 19059,

At this point, imporis would consbitute 57 perceab
of Qﬁr tota l petyoleun supplles,

Mogt of bthie would have 4o cokle from Fastern Hewls-

phere gsources, hecause of the limibted pobentinl Tor locreased




Lpports from Western Hemlophera souress,

May we have the nsut chart, please.

In the absence of gupply liwitatlons, potentlal gas
demand would grow Lrom 22,7 tvillion cubic foeb in 1970 to
neariy 39 srillion ceubic feet in 1985, H@Wever,'even wiith Nﬁrﬁh
Slope gas; gome gynthetic gas i'rom coal, Gandﬁian Luporus and
ING imports, gas supplies in 1805 under iniaiai COBE AagsumohLong
would total only 2L.5 tyillicon cublie feet., The shsrtﬁail ig
energy supply between potentlal gas demand and avallable gas sup-
plles vould have 5o be wmade up from increamed gupplles of other
fuely, Moy we. have the nexbt silde, pleuss,

LSL;de)

Coal requirements, Lodludlvg exports, are proje@téd
to grow rom 590 million tons ip 1%50.tb ovay oge hillion
tong in 1985, 'The abhillty of the coal industry to do this
dapands on the avallablllity éf-manpawer and transportation

facllitice and assumes that the lodusiyy can meet healih and

by

garety regulaﬁiwna and_that technology fmr the control of suliue
dioxlde emlssions will be developed.

Moy I have the pext chart, pleage,

{(Slige)

Nuclear pover igipﬁmjécteﬂ'ho ineyease from B3
billicon Wilpwatt hours Lo iQ?O e évcr-%wm srillion Milgwatt‘

houws Lo \985. This projestion is abp lncresse by a factor




of aboubt 100, B} 19BA nuelear would be wunp?vinﬁ about M8
percant of‘our electvic power.

Thig projection is ceonglglent with the estlontes m?
the ﬂtemic Lnergy Gommiéaimn, he acnievemant of this ievel
vould depead on regolving delays fvom slting, eﬁvirpﬁmental and
gonstyuction problems, No ghortage 6f domestlic fucls was
foreéeen; asaumin@ WFa Nk qxidg pric?s of up o $10 ﬂn‘ Duunﬂ

May we have tha next chart, please.

(Slide)

Other fuels of signiilcance In thils pericog apre

thdrqpmwgr and geothepyma k.

Despkte the glee of the bars in the chars here, Ghese
fuels are expected %o conbribute only 3 pércent of our energy
supplies by 1985, groving Orow 205 to 3?D.billion-Hilgwatt
hours.

‘May I have the next chart, please.

(511de)

IXH ordeyr Vo achlieve the lnltial ﬁppralﬁn} Gnerny
balance, capltal outlays for resource developwent; manufacture

ing facllitles and primary dlstcibutlon would have %o total 374

=y

o

Billlon doL;arS over bthe 1971-19U5 perled, By far, the largest
Loems are electrlc pover plants and trat 'mﬁﬁﬁ1an gyatens and
o*] and gas pruduu ng facllifles. Substantilal gums vould also

have LG ke Invested in 011l and gas Lravspovtation, oll relinilang,

Fa

coal predueblon, conl Lranspsrbation, &ang ntelesr fuel production.




oo

QD
Not iacluded in these figures are ovher major sums fox petiroleum
ravketing, gas and elecbrislby distribution, and thoe devalopmpent
Qi overscas natufal ragonrees needed Lo satlsiy .5, laport
requirements.
That eoncludes Lhe Tlndings. . 1 .
At this point ¥ wounld like to twen 10 back to My,

Melsan,
MAE, MelRRAm:
1 naext would like

agsessment of

hag Just glven you, 17 I wmay have

(311de)

Thé commitiee belleves
the Lndlgenous aenergy supplles
Unlted States wlll he needed
Foptunately our hasic postential

for ¢
are vaery large and conld support
than projecbed 1n
the

comi ttee, hovever, theae

re
developed Co Ghelr Tull

in govermment polileien and

L0 gnmnarige

the lmplleations of

tha t in the

o el

CUEIRY resources,

this 10ltlal appraiss

notentlals

aeonilo

Thank you very much, Wanren,

Lhe comalitea s

thege findings which Warren

nlease.

tong sun, all of

that can te developed in the

our expanding regul reuents.

partlicularly

nucleay fuels, petroleum ligulds, and natural gas,

mach higher lLevels of ocubpub

e &0 the judpment of

gources are not likely to be

Lthout LfLeant chanzaes

condistions.

Wow, no attenpt was made Lo Ta report L0 assess
the extent to which luadlgenous snpplies wnight be lncireased by

approprlate changes LIn governmant

policies and economic
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conditions. This.will big d@ha, as X inéicated anrl iay, La
s8tage 2 of the complibies's ﬁmrk seheduled Tor coupletion next
year. | | |

At thig tima,_howgvar, ve do th;nk 1t is appropriate
to note cervaln areas of councern iaplicly in the continuation of
exiﬂting condleolons. These itﬁms can be placad iﬁ rour cata-
govies.

May I have the n@#ﬁ s Lide

{81ide)

Pirst, conﬁlhﬁatiun of present government policios
would clearly rgsult In a sharp risgse in e GLong L @ép&nd&nce on
Laporied Qnergy ééurcaﬂ; partlceularly petrolennm Ligulds. This
will f@Quire c&raful agsessmaent In respeat vo national Boour e
Lty aspects and lmpact oh the 0.3, bhalavce of paymnents By
thepmore, the United Staﬁeﬁ cannot expect iﬁdefinitely to be
able o increase Lmporty pf foraign oll, Towards the end of the
menturﬁQ Torelgn supplies méy nrove 1nsuffidiant to meat
all p@tgntlal denands .,

I thlak it is aignificant to note the léevel of imports
projectéd for_lQBﬁ e egual to the entlic oubput @f the Middle
Egst ét'ﬁcday‘a ﬁ?ﬂdu@tiQD rates, o

| | Contlnuation of present governnenit pollcles would
gloo yesuwlt In avallable gan supplles haelng equﬂi oo only
about one-half of wavket wegniyemants in igﬁﬁu In view of the

fact that we have substaniial undiscoversd domestis reserves, a




~ ~

6O
crlticgl review of nabural gas price rezulatlons and obher
par&meters im@inging on the inceotives for sapandead éxplﬂratary
ef?orts'ié cledrly in'order andkurgently naedad

The next slide.

LSllde)

The secnnd impllcation, the nenrly dovbied emmrgy
reguliremznts in.i985 ﬁill‘rﬁquiré enormoug additions of ney

feeilivles which will not wasily befortheoning under exlshlug

polltical, soclal, and econemic conditlong.

2
Tk
T
=

In petroleun, for example, %hé Lmportatlon of
cadditlonal 10 te il wlilion bhazxrels per da& of oversease crude
oll and productswill regulre the eqguivalens of aorxe than 350
tankers, each of 250,000 1.5, dead walght tons

Thaeye are po U.5. porﬁa presently egulpped o recelvo
auch ﬁankers, 80 majpr‘nﬂw tarnlnals would bhave bo he developad
il coastal areas.

Similarliy. the locysase in reflloed produets pegulna-
ments vould nmeessitote net additions of about 10 wmlllion
harreis 2 day of domesble refining capacity over the lﬁnyeér
period, and this would involve congtruchion at about 2-1,/2
times Gthe vate of thé.DaSt dacade.

Tha nev Tacllitles yhlch would be reguired in the
EAS, coal, aﬁd nuclear fields are of eguslly lmpresgsive magnl-

tude.

The next olida.




(Slide)

Third, the annual nev caplital lovestmonts wvhich would
be rquired-to finance the development of natural resources and
the constyuotion of new facllitles wéuld creatly excead the
levels of reoent years. |

The requlred Tunds canuot be provided from Ghe opapa-
tlons of the epergy inﬂﬁstries Be pTQSPﬂb price Levels., Jnvieco-
mental censtrainty wlil furtber affect supplics and inare ﬁgk
iovestment costs. ALl of these thingg iaply substantial
increases ln energy costs in the foture

Number foure-the next slide, please

{S1ide)

The doubling of enerpy congumpblon over hhe noxt
15 years implies many new technological chol lenges. & shary
stepup vill e nezded in all linds of maaguvres Lo protect
the environmant, hoth at polonts of encrg: productioﬁ and
energy use. The development of nev methods for exploratlon,
minihg, ragource racoveyy aﬂd vransportation wlll have to be
accorded o high prlorlty. Simllarly, iLncreagsed bechoologleal
effort vill have to be directed to the developmant of new cnerey
sgurées and ta2chniques for cncrgy conseprvation.

With respect to all of these matteys, 1t 1n extremely
lmportant %o note that long lead tlmes are laovolwed in {he
ovdarly development of enezgy resources., It la esgential,

therelfore, that the i |@uy consldexations beariang on the
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gseclectian oilan optivun natlonal enorgy pOsture e brought into
sharp focus‘at the cazllest possilble mﬁﬁent“.

Belore concludlng our ﬁ;eseutati@np L would like to
'qail'atﬁentioﬁ Lo the ﬁor& wnlell is ﬁmw:iﬁ proeass Lo the oompdi-
fée.a; if L may have the nexnt sllde, nleasae,

(31idej

Analyses arve béihg mada of thé'changeﬁsln ihdmﬂﬁﬁy
éﬁd/gr gov@rnment p@limiééhwiich could'éerve ﬁo:

. fneyease 1nd1généﬁs'anexgy éuﬁéiies}‘

Inhance the envirmnmant;

Maintaln the secuﬁity of Lhe nétién’a GnerEy
Suppliesvri

And to indﬁéaﬁe @fficieﬁ@y.in the proeduoction and use
of fuels., particularly throu@h technélagiéal rageftrehh ang
d@Veinpment,

In this work, Qpécial asvkbenvlon wili Be glven to
costsa., Tha coﬁﬁitﬁee recognizea‘tnat nrlee 1evelé wlll have &
significant lmﬁaot on both‘the 3upp1§ Qf-and ﬁemand‘for vayloug
energy rasﬁuyces. Ah erfors willlb@ méde to evaluate the xespmmﬂg‘
ho price chaéges gf the‘démand a i éupgly for éach A jor Ltype of
ENSTEY . | | ‘

Mr. Chairman, tﬂéﬁlcompl@tas Bu? Qresentatinng and X

should nod Like vo move fox approval of this interin yeport of

tha Commlttee on the i,8, Tnergy Outlovk by the membership of

the Natlonal Petrolevm Counneil.




1 of the report will he veleascd lamediately, Volwme 2, wiiieh is

a muzh layger docweant containlng summariog

Vs

If the Jounell acts favorakly on thig moblon, volwme

X

a8 of the gubeonnlittea

reports, will be raeleaped In Lowd Go slx waeals' tlme alter Dup.

ther editing and review by the commlibac.

Thank you very fmuch,

{Apolavse)

MR, ERO‘KETT:. Thanly you very much, John,

You have heayd the mobion., L8 there & second?
{The motion wvos duly saconde@.from the loog.)

MR, BROCKHTT: Hefore taking the voite, aire thaye any

guestions?

"E‘y@ . i

All in favor Tor approval please signify by saying

{Chorus of "ayes.')

MR, DPROCKETT: Opposed "nc,"

{¥o response.)

MR, BROCHETT: Your report Ls approved.
MR, McLEAN: Thank you.

MR, BROCKEAT: I wonld like to say, geatlemen,

a word amout the effort that hag govne lnto Lhls report,

The commitbee, the subecoumittess and tasghk groups

have lobored long and hsrd on the wording of the report, A greatb

deal of forethoupht has gone inbo the effort.

]

L4

oW for the purpose of a raport hy the Nominating




Committea, electlon of officers and standivg commlistess,

T woild like €o iatroduce Mr, farrol Deonats.

MR, BENNZEIT: M., Segrebary and Mr. Chalonan, and mem.

befs of the Council, youf ﬂuminatiné Gommitt@e hag the Tolloving
féporﬁ to make: e reﬁﬁgméﬁd that My, . D, Brockeths he reclods
ted Chaipmai of The C&uncilg Mr, B, A, True, Jr., Vice Chaliyuan
of the Councll; aﬁd My, Vinceant M, Brow , Rzecublve Dipcetorn

oi’ the Couﬁcil.

I move tnaé thié'slate be)adéptéda-Mr. Chatlrman,
{The mntion_wﬁ& &ﬁl# seconded £ o the {loor. )
MR, BRO@KETT: Do.§au vant to ték@ the vote?

ME, BENHEIT: Those in favor signliy by snyling

Haye‘ Hi
{Chorua of "ayea.')

MR, BENNETT: Opposed by the same sound.
(Vo response)

MR, BENMETT: Congratulatlons, gantlenen, you are

reelected -~ at the same galary L might add.

(Léughter}

L)

Now ve would ille ¢o present the wecommandatlions fop

the Agenda Committee:

-

Chalyman, Jake L. damon,

Membhers, Howard Boyd, Bob Bu

=

aih, Maunxlee ¥, Granville,
¥raolt N, Ikard, F, K, Jamieson, W, W, Keeleyr, Johna M, Kelly,

Harold M, Mcllure, Jr., D. A, MeGee, John B, Svearingen,




Vi

Ang for the Appolnbmant

ComlGhee:

Chalxruan, Chapl L. Spahy.

Members, Perry R. Dass,

-

Caivers, Jr., ﬁomzp“ I Géﬁty 1L,
Hartley, B, Clyde Melraw, Charies
Vaughey, and Rawléigh Vamer, dJdi.

Mow, Dell, according to
podivia over to you ot this point,
of Chege two commitibees that have

R, PROCKETY: Genilemo
nominatlens for membership of the

any gueations?

Carrol M, Banneti, ¥, Allen
L. D, Uoodyich, Fred 1.,

. flupphy, J2,, W, M,

iy sheet, I am To burn the
DUt we recommend the adopuion

Boen raad,

", you have hearpd the

two conmltbess. Are Lh0’~

Is there a wobion for approval?

(h motion fur approvul w

MIl, BROCKEAT: Second?

as duly wnde from the floor. )

{The motion wae duly scconded From the floor. )

MR. BROCKEYT: ALl in favor signify by saying "aye.

{Chorus of "ayes, ')

M, BROCAETY: Opposed

{¥o responsa. )

MR, BENHEDT: Thank you,

"

o, *

Dall,

MR, BROCEKETT: Thaok you very much, Carrol.

Mow, gentlemen, I would

Lilkke to call on Dean Nefee,

vho lg chaloman of our Budsatb Conmitiee, vwha hoag a renoet Tor
i3 2 X

the Council at thim bilume.
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Dean Maleose,

’

oy

MR, MCGEE: Me, Socratavy, He.o Chailyoon, menbers

oi
the Councnl, your PBudzet Commibtles met yesterény Lo consider
whst funds wnuid e aqulred to operate the NP He 1ﬂquaw ¥

and Ghe Speaial soudy commitiee fef the 1972 fiscal yéar. The
aﬁeunt buﬂgat&d ?mr flseal VCDL 1071 was BF09, DO? e acbual
recelipte vere $0673,000 aﬁd tha nctual aﬁnﬁn&ch about B L5 3@@.
/In arder Lo meat Ln Gmsis antlcip&teﬂ Por flseal
yeay 1972 paruicn?arlJ bbuuﬂ related to the onuoﬁng Lﬂ’i&?
goudy, thg Budget Comaisies éﬂ@urbuﬁ that you approave whoe
émount of $?O0,00ﬁ‘for fiécai yaar 19?9,
“ | lp a:riving a% bthis filgure, the commlites recoghlzed
Ehe fact thab gue to the highllevel of achivivy raqueﬂteﬁ_mf—
the CounnLl hy uh@ Uapwrul nb-of thé Intériof, e N havé ar
vathar large anhual erpense budget that will wneed careiul fon-

tinuing abtoention.
X mave, My, Chail vman; that theufunnpju approve the
budget for riscal 33( féx?s;a?oo,ooo.

MR, DROCEERT:  In theye a saecond?

(The m 175 VAL ﬁUTV seconded From the floor.)

MR, BROCKETY: IXe {here any Qt.ﬁtl@ﬂ, discuws on

hefore the vote?

=

I

b

1L 1o Tevor of sadoy L)n oif the budgeb, sigonlfy by
gaylng "oye."

{Chorus of "ayes.")




MR, BROCKET(: Opposed "ue,”

by

{No response.

fag BRQGKETT: Toanlk you very much, Deau.

Gent;emang‘at this time wo wiil be pleased to enterbaln
any further points, aany Purther questions, aay further buslooss
you care o bring before the Councli.

I¥ theye are na-otﬁer matters, hofore wa adjourn, 1
would like ©o announce that the room for the pregs conference

Leils

haé begn changed Trom therpwevimuﬁly amnouneed locatlion, Lo

be held in bhe Sccretary's anf@ren@ﬂ Rocat; Roen 5100 on bhe

Fifth ¥loory of this bulldin
UantLemetl, the 25&h anttlversary meetiﬁg oif the

Mational Petroleum Councli will stand adjournsd,
(Qpplauﬁe)

{(Whereupon, at 113120 olcloci, a.m,, the meetlng

was adjJourned., )

o e






